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Gorbachev Says Officer 
Ordered V ilnius Attack 
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By Craig R. Whitney 

New York Tunes Service 

MOSCOW — President Mikhail 
S. Gorbachev on Monday blamed 
leaders of the separatist U thnaniaf. 
parliament and their supporters for 
bringing on tbe Soviet military at- 
tack that killed 14 people in Vilnius 

on Sunday morning, 

But he said that be had found out 

about it only after it happened, 
when the local military commando' 
sent in troops to protect a pro- 
Soviet “Committee of National 
Salvation” that later claimed con- 
trol of the Baltic republic in place 
of its elected legislature. 

Appearing before the standing 
Soviet legislature Mood ' 

first time since the crack 

Gorbachev said that he had decide 
ed not to impose presidential rule 
in Lithuania oecause be wanted a 
political solution to the 10-month- 
old conflict over secession. 

But, like Defense Minister Dmi- 
tri T. Yazov and Interior Minister 
Boris K. Pago, he insitted that no 
one in Moscow had given orders 
that resulted in tbe use of force 
against dvihans in Vilnius. 

The two ministers also told !egis- 


munist Parly leadership had orga- 
nized the committee. 

There were signs that similar sce- 
narios might be planned for the 
other Baltic republics as wefl. The 
Latvian Communist Party’s central 
committee met in Riga on Monday 
and called on an “all-Latvian Pub- 
lic Salvation Committee” to take 
over if the elected parliament re- 
fused to disband and the govern- 
ment refused to resign, according 
to a report by the official Soviet 
news agency. Tass. 

The commander of Soviet forces 
in the Baltics, General Fyodor 
Kuzmin, met with Latvian of fic ia te 

w Monday but was uncondHatory. 

for thep de m a n ding respect for Soviet ser- 
Mr. vicemen enforcement of the 
Soviet Constitution, according to 
reports from Riga. 

Fearing a repeat of the military 
action in Vilnius, s up po r ter s of in- 
dependence barricaded Riga cm 
Sunday night with trucks, buses, 
and automobiles. 

“We didn't want our people un- 
der the tanks of the Soviet urnon,” 
Yuri Boyars, a Latvian member of 
the Soviet legislature, said Mon- 


Gambling in tbe Baltics 

A deadly political poker 
game is being played out on 
the barricade-strewn streets of 
Vilnius, the Lithuanian 
tal, and the stakes go 
yond the destiny of tb 


the small 


Itic nation. 


Within Hours of Deadline 

Baker and Perez de Cuellar 


Offer No New Hope for Peace 


Secretary of State Sees 
Situation Deteriorating 


P !^! A&. today^Smlhe very strong 
Avails on the compoapra of the position taken by Western govern- 
National Salvation Committee, ^ pn ^bj y HianpSi^ 

whose appeal for hdp provided the amatioiL” 
prete« for the army to intervene. *„ twik.. :.-i -r 


army 

Mr. Gorbachev said he did not 
know who belonged to the commit- 
lee either. 

But all three painted a picture of 
economic chaos, bitter social and 
political conflict, and persecution 
of Soviet soldiers and sailors and 
their families is Lith uania to justify 
the military intervention Sunday. 

Mr. Gorbachev did not report to 
the legislature on the events of the 

weekend until the end of the day. *;r‘ . - , . 

Then, in somber tones, he told the 
itors many of whom bed 

tbe international reaction: “We 
should lode for an answer, but the 
West shouM lake a constructive po- 
sition. Confrontation, locking 
horns, what does that do?” ‘ 

Mr. Gorbachev said that his ap- 
peals to' Lithuania to rescind its 
decisions to secede had brought 
“unbridled reaction to presidential 


In Tallinn, the capital of Estonia, 
Boris N. Yeltsin, president of the 
Russian Republic, met with Baltic 
leaders Sunday night and sent an 
appeal to the United Nations Secu- 
rity Council to intervene. 

He said Monday, “It seems tome 
that Gorbachev is under the im- 
pression that the democratic road 
is too hard, and has decided to tom 
instead to the iron hand." 

Mr. Gorbachev, speaking infor- 



CompUed fy Our Staff From Dispatches 

OTTAWA — Secretary of State 
James A. Baker 3d said Monday 
that he believed the situation in die 


fore the deadline. American offi- 
cials indicated. 


“As we conclude this trip,” Mr. 
said af,er Wits Sunda\ with 
Gulf wm detenoraung after the p^dem Turgut Ozal of Turk*. 

Nauons peace ~ it ^ t0 ^ lhat lhe i mern ^. 
mission to Baghdad. tional coalition is well prepared po- 

r: JfY 1 " hlically. economicalh and miliuri- 

vS? ^ CU p ^' rct r Cd , l ° NcW ly for any eventuality as we move 
York from Pans on Monday say- loward ^ daighl Jan ; xsr 

mg, I have done what I had to do. .... ‘ * „ „ 

But when asked if he had lost hope. No one has balked, a senwr 

he replied, “In some ways, yesr administration official said of Mr. 

Mr. Perez de Cuellar met with 
President Saddam Hussein of Iraq 
on Sunday, two days before the 
UN Security Counrirs deadline for 
Iraq to pull out of Kuwait or be 
driven out by U.S.-led forces. 


legislators — main 
harshly questioned the other offi- 
cials in angry debate during the 
morning — that “everything” had 
begun with Lithuania’s declaration 
of independence in Match. 

Of the deaths Sunday morning, 
Mr. Gortediar said, “We didn’t, 
and we don't want that” 

He insisted that he still wanted 
“to facilitate a political solution 
ami^Tenteai^iLtcti u lt tetr t har - 
he had bad a “very unproductive” 
telephone conversation Monday 
with the Lithuanian president, Vy^ 
tautas Landsberajs. It would be 
hard, Mr. Gorbachev said, to estab- 
lish a dialogue, “when the republic 
is Jed by such people.” 

Whether Mr. Landsbergis or the 
faceless National Salvation Com- 
mittee was in charge in Lithuania 
was unclear Monday. 

An ethnic Russian legislator 
from Lithuania, Nikolai N. Medve- 
dev, said that the Lithuanian Com- 

U.S. Says 
The Summit 

Is 'Up in Air 9 

Cevnpikdty 0»r Staff From Dupaaches 

WASHINGTON — The White 
House said Monday that the Mos- 
cow summit meeting scheduled for 

next month was “up in the air” as it 

considered the option of imposing 
economic sanctions against the 
Kremlin for its military crackdown 
in the Baltics. 

The White House spokesman, 
Martin Firewater, said Soviet offi- 
cials had assured the United States 
that President Mikhail S. Gorba- 
chev wanted a peaceful resolution 
of the turmoil in Lithuania. 

"Clearly the trip to Moscow is up 
in the air,” Mr. Firewater said. “I 
think there's a general skepticism 
that we would go.” 

The White House said lost week, 

even before the violence in Lithua- 
nia, that the Gulf crisis and huger- 
arms control problems could 
ly the meeting. 

President George Bush on Sun- 
day condemned the Soviet Army 
actions in Vilnius, which killed 14 
people. But he declined to say if he 
would call off the Feb. ! 1-13 meet- 
ing. 

Mr. Bush said that if tbe Soviets 
continued to resort to force to try 
10 control the independence move- 
ments in the Baltics, it could jeop- 
ardize the new U.S. -Soviet partner- 
ship. 

Mr. Firewater said the Soviets 
had already used $800 milbofi of 
the $1 billion in emergency food 
credits ihai the United Stales ex- 
tended to them last month. 

Asked if a grain embargo were 
possible, Mr. Firewater said, 1 
don't want to unduly alarm any- 
one We’ve made no decisions at 
this point, but the president .has 
clearly said that our relationship is 
at stake, and the only teal tools we 
have are the economic opportuni- 
ties that have been granted as a 
result of that improving relatioa- 

jecretary of State James A. Bak- 
er 3d said carter Monday m Otta- 
wa lhat US. officials woe moni- 
toring the situationdosefy 

Pttme Minister Bnan Mulroney 
of Canada said his country was 

reviewing its commercial plaisaiid 

its bank credits for the Soviets m 
See SUMMIT, Page 2 


fand de Kmamx/Rcaiat 

Members of the inup National Assembly votmg Monday to go to war rather titan to poll troops out of Kuwait before tbe UN deadline. 

A Vote for War as Baghdad Mobilizes 


By Patrick E. Tyler 

New York Tima Service 

BAGHDAD — In ah extraordinary war 
rally session before the United Nations dead- 


deadline of 8 A.M. Wednesday, local time, for 
Iraq to withdraw its forces from Kuwait or face 
military action. 

[Mr. Hussein warned King Fabd of Saudi 


tm StSSSZftS te hmtjd, of toUds, of Swta the Islamic pilgrimage 

die m » CMf lOrtala in i 


Tte National Salvation Commit- 
tee had approached the Lithuanian 
parliament Saturday night seeking 
talks, he said, “bat they weren’t let 
in anywhere.” 

“What’s mare,” he said, “they 
beat them op. Nobody wanted to 


mtocornbat with the United Stales and its allies 
in a showdown over Iraq's Ang. 2 invasion of 
Kuwait 


The vote came at the end of an emotional 
meeting interrupted by chanting demonstra- 
tions for Mr. Hussein and cries for a jihad 

r against the United States and the Arab and 

b cM a dialogue,. so they tuned to Western leaders who have joined die military 
the mifitaiy and said, c o ali tion a s s e mb led to qect Iraqi forces from 

•Give us protection.’ ” KuwaiL 

What happened then, he said, he When the session cooduded, Iraqi amhori- 

found out only in the morning, ties called for “challenge day” rallies nation- 
when they woke me up.” wide Tuesday to defy lhe UN Security Council 


Monday from Baghdad. “Who gave you the 
authority to push the world to a wai?” he said in 
a message broadcast by Baghdad radio. “King 
Fabd bars personal responsibility for any Iraqi 
who dies because of (be shortage of medicine, 1 ’ 
he said.] 

The streets of Baghdad spilled over with 
Iraqi soldiers reporting to their units, and bus 
terminals were choked with green anmr trans- 
ports as increased military traffic reflected a 
greater state of war mobilization. 

Guards were atop air raid bunkers across 
from the Ministry of Defense at the central 


Mnthanniya Airport, where army helicopters 
shuttled in and out of the facility Monday. 

Baghdad residents continued to stream out 
of the city to refuges in mountainous northern 
the Islamic pil g rima g e cities of 
Karbala in central Iraq, which are 
thought by many Iraqis to be immune from any 
bombing camp ai g ns the United States might 
undertake. 

Officials of the Ministry of Information said 
they were setting up a sec&repress center in tbe 
basement of lhe ministry building to accommo- 
date dozens of foreign reporters who have en- 
tered the country in recent days to report on the 
climax of the confrontation. 

Tbe of ficiate said they would operate an 
emergency bus service to Iraq's desert border 
with Jordan if war broke out and news oigani- 

See IRAQ, Page 4 


“Tbe situation is deteriorating.” 
Mr. Baker stud. He added that 
there was “total solidarity” among 
the alligg for using force against 
Iraq. 

As the deadline nears, Mr. Baker 
said, the international coalition “is 
fully prepared politically, economi- 
cally, and militarily to deal with 
posable alternatives.” 

Canada was the final stop cm Mr. 
Baker’s 10-nation tour, largely to 
Europe and the Middle East, for 
nine days of consultations on the 
prospects of war in the Gulf. 

(AP. Roam) 

■ Uncertainty About Syria 
Thomas L Friedman of The New 
York Times reported from Ankara : 

Mr. Baker said Sunday that ex- 
cept for Syria, the nations of the 
anti-Iraq coalition agreed on the 
timing and necessity of force to 
dislodge Iraq from Kuwait after 
midnight Tuesday. - 
Mr. Baker indicated that as far 
as the United States was con- 
cerned, both it and its allies were 
ready to open fire on Iraqi forces in 
Kuwait anytime after midnight 
Eastern Standard Time on Tues- 
day. The midnight deadline in New 
York falls at 0500 GMT on 
Wednesday, or 8 A.M. in Baghdad. 
No further consul tatkms are nec- 
jr, save far tbe precise hour of 
unless Iraq makes some se- 
rious gesture to leave Kuwait be- 


Baker’s visit to Britain. France, 
Germany. Italy, Saudi Arabia. 
Egypt, the United Arab Emirates. 

gbls in tha Gulf 

Airlines curtailed service to the 
Gulf, and new .Asia- Europe routes 
were prepared. Page 2. 

Turkey gave US. farces limited use 
of its air bases. Page A 

Ofl prices surged as the probability 
of war increased. Page 9. 

US. stocks feu as the dollar edged 
up in nervous trading. Page 10. 

Turkey, Switzerland and Syria and 
to the exiled Kuwaiti leadership in 
Taif, Saudi Arabia. 

“France will fight,” the official 
said, “if that is what it comes to. 
With respect to France, the dead- 
line is reaL In my opinion, France 
and other countries will want to do 
everything ihey can in order to try 
and achieve a political solution be- 
fore midnight on the 15 th of Janu- 
ary. But if the balloon goes up, the 
French will be there.” 

Although Moscow has apparent- 
ly decided to use the Gulf crisis to 
crack down oo the Baltics, much 
the way the Kremlin used the 1956 
Suez crisis to invade Hungary. Mr. 
Baker did not appear to be particu- 
larly concerned now that events in 
tbe Soviet Union would disrupt the 
administration's Gulf strategy. 

The senior administration offi- 
cial traveling aboard Mr. Baker's 
aircraft said Washington saw no 
signs that events in the Baltics were 
either diminishing the Soviet com- 
mitment to see Iraqi troops out of 

See BAKER, Page 2 
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Targets of Terrorism: 
Specific and Credible 

By George Lardner Jr. 

Washington Post Service 

WASHINGTON — A few days before Christmas, the Central 
In t ell igen ce Agency delivered a dulling message to R. Kenneth HiH, 
the U.S. ambassador to Bulgaria: Terrorists nad t 
assassination on New Year’s Eve. 


ABdrii EiSM/Tle Awmcd Prm 

Latvians gparding barricades Monday otriside the Central Telephone Exchange in Riga, where many expect a Soviet imEtary assarit 


targeted him for 


Hie threat was maided as “specific and credible” — serious 
enough to evacuate Mr. HU1 and his family from the embassy in 
Sofia and secretly fly them to Paris for the holidays. They left on a 
Balkan Airlines flight Dec. 21 

“The plans involved a variety of guns and grenades, like (hey were 
going to storm the embassy,” said a source dose to the family. 
Bulgarian security increased the guard at the building, and arrested 
five persons; they were subsequently released for lack of evidence, 
and the new year arrived without incident. Mr. HID and his wife 
returned to the embassy Jan. 2. 

The suspects were not members of any pro-Iraqi terrorist cell fired 
up by calls from Baghdad for a holy war against “imperialist 

* — A — to a U.S. counterterrorism official, they were 

ted Leba- 


af filia ted with Hezbollah, or Party of God, the Iran-backe 
nese Sbute movement. Some anti-terrorism experts say they may- 
have had an agenda erf their own or pertaps were acting as provoca- 
teurs to exacerbate (Ik crisis between tbe United States and Iraq. 

The episode suggests die difficulties ahead for UB. and allied 
counterterrorism officials in guarding against the worldwide terror- 
ism that President Saddam Hussein of Iraq said he would unleash in 
the event of war. 

How much is rhetoric? How much is real? What other radical 
groups and extremists with motives of their own might join in? 

Should war break out, Western officials expea anti-U^. rioting in 
Jordan, Pakistan, the Israeli occupied territories, Algeria, Tunisia, 


France Plans 
Last-Minute 
Bid at UN 

By Joseph Fiichett 

International Herald Tribune 

PARIS — In the face of Iraq’s 
Com- 



Kiosk 


Iraqi Envoy 
To Leave U.S. 

WASHINGTON (Reuters) 
—The Iraqi ambassador to the 
United States, Mohammed Ma- 
shat, is to leave the United 
Sates before the Tuesday dead- 
line to Iraq to pull out of Ku- 
wait, a sanat State Department 
official said Monday. 

A cfaargfc d’affaires and three 
others will remain at tbe Iraqi 
Embassy, he said. , 

On Saturday, the -United 
States told da embassy to re- 
duce its staff to four. The Iraqis 
decided that Mr. Mashat would 
be among those to leave. Mr. 
Mashat has been Iraq’s mam 
voice in the United Stales smee 
(he invasion of Kuwait. 


General Mews 

The Snjrane Court left intact a 
U.S. ban on private ownerrinp 
of machine guni Plage! 

Sports 

Boris Becker and Steffi Graf 
opened the Australian Open 
with victories. Page IK 

Stylo 

At (he menswear show in Milan, 
Suzy Menkes reports on the es- 
capist mood. Page 5. 


Crossword 


Do w Close 


1 2.483.91 ? 

Down 


Page 5. 


The Dollar 

In N*w York 


DM 


1.544 


.17.58, 




Pound 1.9055 




Yen 


135.15 


FF 


5.2375 


See TERROR, Page 3 


Bracing for War 9 Away From the Front 


By Bany James 

Imenuntonei Herald Tribute 

The executive director of tbe International 
Energy Agency, which represents 21 oil-im- 
porting countries, will be lis tening to the 
news at home in Paris early Wednesday, 
when the United Nations tteidW for Iraq to 
quit Kuwait becomes a potential declaration 
of war. 

Helga Steeg said she was not planning 
anything in particular as the deadline ex- 
pired, but that if war broke oat she would 
contact the agency's national representatives. 
Their nombes are programmed into a tele- 
phone by her bed. 

On the other side of the world, traders in 
the pit at the Tokyo stock exchange will be 
frantically frrhaTwjpg signals as the 
deadline arrives. Irorall Japan’s remoteness 
from the war until now — ft has sent no 
armed personnel and so far Httle of the mon- 
ey it has promised — the realization that from 
now on hostilities could erupt at any minute 


was liable to send share, oil and money mar- 
kets haywire, analysts said. 

The UN deadline will expire at midnight 
Ttiesday in New York— 6 AJvL Wednesday 
for Mrs. Steeg and 2 PKL Wednesday for the 
Tokyo traders — with an ominous sense of 
apprehension for people going about their 
business around the worm. 

In the Gulf it will be 8 A_M_ and to the 
hundreds of thousands of military personnel 
(he desert day will dawn with a dry-throated 
sense of finality. 

Perhaps nothing will happen at that hour. 

president George Bush has said that the 
deadline is not a trigger for the forces ranged 
against Iraq to go into action, that it is a 
deadline for President Saddam Hussein to get 
out of Iraq. 

And administration officials said they ex- 
pected any U.S. air attack to be foimrfied at 
night, which would mean ilw war could not 
start before Wednesday night at theearbcsiif 
the United Stales decided to strike fim. 


If America does launch the war, the news 
of it could come first from Baghdad, officials 
said, because UiJ. headquarters in Saudi Ara- 
bia is not likely to release information until 
aircraft are well away from their targets or 
have landed back at base. 

But if Iraq strikes preemptively, “you can 
expect the first announcement to come from 
whatever nation is hit first,” as official said. 

As soldiers once again chock their weapons 
and gas masks, they will be aware that they 
could be ordered into action at any time. As 
the White House press secretary, Marlin Fitz- 
water, pm it, “any moment after the I5ih is 
borrowed time.” 

In the situation room in the basement of 
the West Wing of the White House, ci vilian 
and mifitaiy analysts will be at computer 
terminals as the deadline nears and pages, 
mcmitoring information from the Penta go n, 
the State Department, the Central Intdli- 

See DEADLINE, Page 2 


sending 

dad as Western governments 
braced for war. 

But in what appeared to be a 
final bid to avert conflict. France 
prepared what an official tamed 
‘‘proposals’’ to be discussed by the 
United Nations Security Council in 
New York late Monday night, 
barely 24 hours before its deadline. 

France is to offer “an initiative” 
at tbe Security Council meeting to 
break the deadlock. Jack Lang, the 
French culture minister, said Mon- 
day. Mr. Lang, speaking on televi- 
sion, declined to disclose the con- 
tent of the proposals. 

French officials indicated that 
lhe proposals amounted to "sug- 
gestions, not a plan” and that they 
conformed to the Security Council 
demand for Iraqis pledge to with- 
draw from Kuwait as a nonnegotia- 
ble first step. 

In this last public peace overture, 
France offered a seven-point plan 
that included European support for 
an early peace conference to con- 
sider the Palestinian issue and oth- 
er Iraqi grievances, on condition 
that Iraq offer a credible pledge to 
pull out erf Kuwait 

There was concern among West- 
ern officials that the Middle East 
mi g ht plunge into hostilities at any 
moment if Iraq mounted a preemp- 
tive strike against Israel, possibly 
using chemical weapons. 

For the first time, the officials 
said, there were signs lhat Saddam 
Hussein of Into was resigned to 
defeat and mi got in desperation 
laun ch an attack on Israel m hopes 
of turning the conflict into a pan- 
Arab war against the Israelis. 

Reflecting a mood of acederat- 
mg crisis, France moved to requisi- 
tion Chilian airliners for an emer- 
gency airlift of French citizens out 

of the Middle East. Parfiament is to 

convene Wednesday to au- 
thorizing (he use of force in the 
Gulf. 

President Francos Mitterrand, 

See ALLIES, Page 2 
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The Baltics: High Stakes for Gorbachev, Few Hidden Cards 
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Mr. Gorbachev speaking before the Supreme Soviet on Monday. 


By Michael Dobbs 

Washington Pan Service 

VILNIUS, Lithuania— A dead- 
ly political poker game is being 
played out on the barricade-strewn 
streets of Vilnius, and the stakes go 
far beyond the destiny of tins small 
Baltic nation. 

Hie main actor in the game is 
Mikhafl S. Gorbachev, Soviet pres- 
ident and winner of the 1990 Nobel 
Peace Prize, His declared aim is to 
preserve the integrity of the Soviet 
state. 

His main cards are the Soviet 
Array, the pro-Moscow rump of 
the Lithuanian Communist Party, 
and the sizeable portion of Lithua- 
nia's nonindigehous population 
who are worried about their future 
in an independent Li thuania. His 
principal opponents are the Lithu- 
anian people and parliament 

Mr. Gorbachev has still not com- 
pletely shown his hand over Lithu- 
ania. But there is a widespread 
sense among both iris {importers 
and his opponents that the game 
will end with die imposition of di- 
rect presidential rule over die re- 
public and the suspension of Lithu- 
ania’s democratic institutions. 

Such an outcome would send a 
very strong signal to tbe Soviet 
Union's other restive republics that 
they had better fall into line. 

When the game began in earnest 
a week ago, there was a festive, 
almost lighthearted atmosphere in 
the Lithuanian capital , Vilnius 


several aH-nigfat street parties, with 
people from all walks at fife Back- 
ing to the i ithimniaii parliament 
for staging, dancing and heady po- 
litical discussion. 

Everybody knew that extra tanks 
and paratroopers had been sent to 
Lithuania, but fewpeople suspect- 
ed that they would go into action 
against unarmed dvfiians. 

The mood changed abruptly 
when p aratroopers stormed the 

NEWS ANALYSIS 

television tower and television sta- 
tion in Vilnius on Sunday, killing 
14 people and injuring more than 
150. Since then, the atmosphere has 
grown increasingly tease, with a 
strong feeling that the crisis has not 
yelpeaiod. 

Tne way the Lhhmmiati drama 
plays out is likely to have major 
implications for the fate of democ- 
racy in the Soviet Union. It will 
also affect the future at East-West 
relations. 

According to Lithuanian offi- 
cials, 95,000 Soviet soldiers are now 
Stationed on Lithuanian territory, 
including a military base just out- 
side VHunu. AH the evidence sug- 
gests that the army is loyal to Mr. 
Gorbachev who, as president, is 
fll«n their commander m chief. 

Although Mr. Gorbachev says 
that be was not informed about 
Sunday’s milhaxy attack until it 
was over, he dearly bears full poiit- 


Gas Masks for Arabs, Israeli Court Rules 


By Jackson Diehl 

Washington Post Service 

JERUSALEM — Tbe Israeli 
Army, which is bracing for a possi- 
ble uprising by Pales tinians m the 
occupied territories in support of 
Saddam Hussein, was ordered by 
the Supreme Court on Monday to 
begin distributing gas masks to the 
Palestinians so that they would be 
protected if Iraqi attacked with 
chemical warheads. 

Israeli military leaders said they 
were prepared for tbe possibility 
that. Iraq may bean a war Tuesday, 
a day before the UN Nations dead- 
line for its withdrawal from Ku- 
wait, by launching a arissOe attack 
on Israel. The air force was an full 
alert through Monday, and civil 
defense officials called on citizens 
Monday night to secure a room in 


their homes for use in the event of a 
chemical weapons attack. 

Government and military offi- 
cials said they would consider 
Tuesday whether to place tbe cram- 
try on an emergency alert, which 
would shut down businesses and 
schools and mobilize cavil defense 
forces. On Monday, supermarkets 
and hardware shops were packed 
with Israelis gathering emergency 
supplies, while the army continued 
tbe distribution of gas masks in 
cities and rural areas. 

The latest twist in tense Isradi- 
Palestmian relations occurred as 
leaders on both sides accused each 
other of preparing to launch violent 
initiatives in the event of war. 

While army spokesmen said Pal- 
estinians were p lanning artaHre on 
Israelis in the event of war, Pales- 


tinian politicians said they feared 
Israel would take advantage of any 
conflict to expel Arabs from the 
West Bank and Gaza Strip. 

Military officials said that they 
would comply with a Supreme 
Court order and begin riving gas 
masks to Palestinians in the territo- 
ries living near Israeli towns. The 
court acted after it was petitioned 
by a resident of Bethlehem, in the 
West Bank, whose lawyers revealed 
that tbe army was seoetiy distiib- 
oting chemical warfare Jrits to Jew- 
ish settlers in the territory while 
denying them to Palestinians. 

Defense Ministry officials, who 
only began several months ago to 
acquire a stock of masks for the 1.7 

miairt n Arih m the tmitmiK , aiij 

they now had only 170,000 masks 
for all of the Palestinians. The mili - 


tary contends that, while Israelis 
raud for their kits through taxes, 
Palestinians did noL 

The court ruling said that the 
available masks should be given to 
Arabs living near Jerusalem ami 
the border with Israel, and that tbe 
government should acquire nudft 
for the rest of the population of the 
territories as soon as possible. 

Army official* said that they 
have been reluctant to give gas 
nw«if« to Palestinians because of 
fears that they will use than to 
protect themselves against tear gas 
fried by Israeli soldiers to break up 
Hftnwifl tfrations 

Army officials have issued public 


they wffl be dealt with according to 
“wartime rules” rather than those 
of peacetime occupation. 


BAKER: Peace Hopes Deteriorate as UN Trip Fails ALLIES: 

Last French Bid 


(Conthmed from page 1) 

Kuwait or leading President Sad- 
dam Hussein of Iraq to conclude he 
could now more easily defy the 
international maiitinn 

The senior adminis tration offi- 
cial said that of the 28 nations with 
“ground forces" in Saudi Arabia, 
only Syria’s 15,000-man force is 
not certain to take part in any of- 
fensive action to dislodge Iraqi 
troops from Kuwait and would 
prefer instead to confine its role to 
simply defending Saudi Arabia. 

President Hafez Assad of Syria, 
VS. officials said, has become con- 
cerned about bow Mr. Hussein has 
successfully depicted himself as the 
leading defender of the Palestinian 


cause, a role Mr. Assad believes 
rightly belongs to him. and is there- 
fore leery about riding with the 
West in an offensive against Iraq. 

Mr. Assad feds that going be- 
yond using Syrian troops to defend 
Saudi Arabia could undermine his 
Arab nationalist credentials, al- 
though he is stOl considering Arab 
requests for a more offensive role. 

The official said that while 
France, like others, was doing all it 
could to find a political solution — 
even dangling an international con- 
ference before Mr. Hussein as a 
face-saving cover for him to with- 
draw from Kuwait — President 
Francois Mitterrand has assured 
Mr. Bush that his forces will be 


engaged if and when the fi g htin g 
has to begin after Tuesday. 

The official sad some countries 
that have sent only small naval or 
air units to the Gun and no ground 
forces were not certain to take part 
in any fighting because their units 
were originally sent other to de- 
fend Saudi Arabia or to help im- 
pose the United Nations navri em- 
bargo on Iraq and their legislatures 
have not taken action yet to reas- 
sign them for offensive purposes. 

Bat these snail units, from coun- 
tries like Greece, have virtually no 
military significance, since in the 
event of a war the vast majority of 
air and naval power will be de- 
ployed by the United States, 
France, Saudi Arabia and Britain. 


(Confined from page I) 

who had pledged to work until tbe 
last moment to avoid war, sum- 
moned the Iraqi ambassador late 
Monday to inform him of the 
French ideas to be presented to the 
UN. The Iraqi envoy declined, to 
cnmmait as he left the hwf 


he was expected to contact 
dad. 

A French mission, 
conjunction with 
Beudjcdid of Algeria, seemed likely 
only with approval from the Unit- 
ed Slates and other permanent 


DEADLINE: Bracing for War, Far From the Front 


iCoutimed from page 1) London, many foreign exchange 

gence Agency and the National Se~ wll just be reariims tlwr 

.•nrifv desks as it amves — at 5 Ait “It 

will be business as usual at Bar- 
days," said a spokesman fra the 
British bank. “We start here at 6 
A.M. Our head dealer on tbe dol- 
lar-steriing rale might put a call in 
to Tokyo before he starts work. But 
then he often does." 

A Loudon-based foreign ex- 

im ik. j 


cun tv Agency. 

They can contact Mr. Bush with- 
in seconds of an emergency's out- 
break; the president himself has 
said that he does not know what he 
will be doing when tbe deadline 
expires, and Mr. Fitzwater said, 
“We have tried to leave open the 
president's schedule so that he has 
the maximum amount of time to 
focus on any problems or opportu- 
nities that may arise." 

Across town, the Desea Shield 
Crisis Action Team will also be 
studying events ia a quiet roan 
with grey-blue walls and subdued 
fighting at the Pentagon’s National 
Military Command Center — 
which singularly fails to live up to 
the Hailwood image of movies 
such as “Dr. Sirangdove." The cri- 
sis center has no huge maps or 
screens, no blinking fights. Uni- 
formed officers wifi, as usual be 
monitoring information as it arils 
onto computer terminals. 

Only the markets in Tokyo will 
be trading at the deadline hour. In 


change dealer said tbe deadline's 
expiration “couldn’t be more con- 
venient for the markets." 

Tbe three major U5. television 


networks win have their control 
rooms and editorial staffs on emer- 
gency alert, and wifi likely go to an 
all-news format should war erupt. 
Cable News Network will be show- 
ing a special called “Deadline in 
the Desert-" Stations in Britain, 
Fr anc e. Germany. Italy and Spam 
are preparing to broadcast as the 
deadline expires. 

There may be nothing for 
to report, ran there wifi be wide- 
spread realization that a milestone 
wifi have been passed, a moment 
too important to go unsaaked. 


SUMMIT: Meeting Is r Up in Air 9 


(Continued from page 1) 

light of “this illegal and violent 
action.” 

The European Community, 
meeting in Brussels on Monday, 
threatened to end cooperation with 
Moscow if military action in the 
Baltic republics continued. 

Foreign Minister Jacques Poos 
of Luxembourg, whose country 
holds the ECs rotating presidency. 


said. “We strongly condemn the 
use of force and we ask the Soviet 
authorities to return to the path of 
dialogue and end military interven- 
tion. 

“If this does not happen," Mr. 
Poos said, “ihe Community would 


members of the Security Council, 

official* s aid . 

Apparently seems some con- 
cession to offer Baghdad, a Mitter- 
rand aide met with King Fahd in 
Saudi Arabia on Monday. Diplo- 
mats said the Paris 
seemed to hope that 
might be pomaded by feflow Ar- 
abs — notably the Palestine Liber- 
ation Organization — to withdraw 
from Kuwait in ochange for the 
promise of a peace conference. 

While Algesia and Yemen, in a 
separate effort, said they would 
persist in attemp ts to find a diplo- 
matic solution. Western officials 
said tiiat their governments' fi n 8 ! 
political discussions before the 
deadline would take jriace at the 
Security Council session on Mon- 
day. That session had been sched- 
uled to hear Secretary-General Ja- 
vier Pfaez de Cutilar’s report on hb 
trip to Baghdad. 

The secretary-general declined 
to disdose details pubKdy about 
his conversations in Baghdad. But 

a French ft ffiw*! ^ that " SoAtimi 

sumriy repeated the same hard line 
on Kuwait and complaint* about a 
UJL-Israefi plot against him.” 

Mr. Mitterrand passed along this 
account to Prime Minister 


fed called upon to interrupt the 
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All Persons please cross 
Your Finluis^CThus , NO 
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Ben Patters/ 


The EC in December granted the 
Soviet Union immediate food aid 
of SI billion and technical assis- 
tance for 1991 of about S400 mil- 
lion. 

Foreign Minister Uffe EUe- 
mann-Jensen of Denmark said ear- 
lier Monday that the EC should 
suspend emergency aid to Moscow. 

Referring to the Soviet Union, he 
I said that the EC should not support 
• “that kind of system" or grant ud 
to a country that had the economic 
resources to send troops into Lithu- 
ania. 

A draft stateznenffrom tire 12 
EC countries circulated daring a 
ministerial meeting Thar the 
violent crackdown in liflmania 
must end, or the Community 


said that Mr. Majqrgotno hint c# 
French intentions in Paris. 

France has been eager to find as 
-- fra a final bid fra peace, 
said, partly in hopes of 
its ties with Muslim 
stales in North Africa and prevent- 
ing an upsurge of extremism 
among France's Muslim imnti- 
'ts, the largest snch minority in 

„ sources said that if Mr. 
Hussein was convinced hostilities 
were inevitable, he might risk tak- 
ing the offensive and tty using 


some of ins weapons before they 
were tost. B5s aim, they said, would 
be to force Western governments to 
Israel's side and to rafly Arabs 
around Iraq. Or perhaps, they said, 
must mb, or inc v,ommunity fac might ttytomffict <as£ 

MhiSSSSSmi » tad Mm 

cooperation With his country was engulfed. 

A il issued by NATO uffiSiZS3££S£ 
said that its 16 member nations 
"strongly condemn the use of vio- 
lence by the Soviet armed forces." 

NATO appealed to Moscow “to 
pursue the process cf peaceful re- 
form and democratic change.” 

Japan also condemned the crack- 
down, saying that if the use of force 
continued the gove rnmen t would 
reconsider tbe more than 5100 nfl- 
1km in emergency aid that it had 

promised to ease Soviet food short- 
ages. (AP, Reuters, NYT) 


cany smalt chemical warheads to 
IsraeL These would be capable of 
spreading poison gas over tbe area 
of e city block. 

Israel has some anti -missile 
weapons — Ui-made Patriot mis- 
siles. But experts said that if Iraq 
quickly lanufad lane n a mi ng of 
fflmflcs, Israel could not be confi- 
dent of preventing every one from 
altering. The Iraqi missiles would 
have a flight time of only four min- 
utes. 


real responsibility for the soldiers 
acting under his command. 

“We take our orders from tbe 
Soviet president,” said a senior 
lieutenant interviewed Monday at 
the base outside Vilnius. Only 
hours before the attack on tire tele- 
vision tower, Soviet officers sta- 
tioned here told journalists that 
Mr. Gorbachev was the only con- 
stitutional authority they recog- 
nized. 

The troops that have been de- 
ployed in Vilnius give every im- 
pression of being a discralmed 
force, fuffiffiag the orders of their 
superiors. All military operations 
have been undertaken against pre- 
cise targets. 

Under regulations approved late 
last year by Mr. Gorbachev, nriH- 
tary commanders on the spot have 
tire right to order their troops to 
open ore on demonstrators if ob- 
structed in their duties. In this situ- 
ation, civilian casualties were quite 
predictable. 

Despite the potitica] upheavals 
of the last three years, the of 
ooromand within the Soviet Army 
remains intact Mr. Gorbachev 
dearly intends to keep things tins 
way. On the night of the military 
assault in Vilnius, he published a 
new presidential decree strengthen- 
controls over tire 4- 
_ armed forces. 

Another major force m the dra- 
ma is the Communists. 

After a spfii in tire fithuanian 
Communist Party in late 1989, a 


rump grow of 40,000 Communists 
remained loyal to Moscow. 

These people are the main politi- 
cal force on which Mr. Gorbachev 
is now obliged to rdy as he series to 
reimpose ins authority on Lithua- 
nia. There is also evidence of dose 
collaboration between them and 
tbconlilary. 

On Saturday, the pro-Moscow 
Communists announced the cre- 
ation of a National Salvation Com- 
mittee with the declared aim of 
sewing power in Lithuania from 
the elected parliament. 

Neither the site nor the member- 
ship of the committee have been 
divulged. The party ideokw chief, 
Josef Yennalavidzhxs, said Mon- 
day that he received information 
from tire committee “by courier.” 

The committee has its head- 

^fr ^miahw iffhinii «rifrVfournal- 

ists have been there. But it is so 
clandestine that nobody has been 
able to find iL” 

The pro-Moscow Co m munists 
are now ckariy trying to create a 
situation in which Mr. Gorbachev 
will declare presidential role in 
Lithuania. 

“It’s the only wayont," Mr. Yer- 
malavidrins said. “Since last Sun- 
day, tbe situation here has got 
much worse. A normal cavil war is 
now going on.” He said that Mr. 
Gorbachev should impose presi- 
dential role “imnredialdy," abol- 
ishing both the National Salvation 
Committee and the parliament 


WORLD BRIEFS 


Spanish Socialists Face an Upheaval 

MADRID (Reuters) — Spain’s Socialists face perhaps then biggest 
in tonal upheaval since taking power m 19L, after tire wodrend resigns- 
lion of thedeputy prime minister, Alfonso Guerra Gonzalez. 

Mr GuexrOO, has been a misted political confidant of Prune 
Minister Felipe Gonzalez’s for 28 years, sauce they joined theSoaalws, 
which was then underground during the 

z 

RodrigwK&ha^ of the Social and Democratic Crater party. We had 
n»arhi5 alriad of political stalemate in government An Mrencoufrotua- 
tion between Mr. Guerra and Economy Minister Carlos Soldi aga Cata- 
lan had Traced the postponement of a tax changes and created conflict 
over tough anti-inflation measures sought by Mr. Solcnaga. 

Atwater Regrets Campaign Tactics 

WASHINGTON (UPI)— Lee Atwater, who apologizes in the current 
issue of Life magazine for some of Ms nastier campaign tactics, under- 
went“fairiy routine" surgery Monday to remove dead tissue on his brain 
tumor. Mr. Atwater, 39, tbe outgoing Republican Nancmal Committer 
rhairmgn, was diagnosed as having the brain tumor m Man*. 

The Life article is a reflective piece in whit* Mr. Atwater, an often 
feisty campaign strategist, for the first time pubfiefyapdogites for some 

- 1 r * lT -- tluwA rmmlnvrvl CVlVMl hf» manacMd 



Airlines to Detour 
Around Gulf Zone 


By Michael Richardson 

International Herald Tribune 

SINGAPORE — Airlines are 
preparing new flight routes bo- 
tween Asa and Europe across 
China, Mongolia and tire Soviet 
Union to avoid tire 
c onflic t zone in the 
ri»i« piirf Monday. 

WMe the detours will be saf- 
er, they will increase flying 
times and operating costs rat 
routes hnlting Europe to South- 
east Asia, ana Australia. 

Airfines and travel agents are 
already reporting a drop in pas- 
senger traffic on these routes 
because of the Gulf emit and 
the slowdown in economic 
growth. 

Airline executives in Singa- 
pore said that airfares on routes 
to and from Europe had in-' 
creased by about 7 percent in 
late 1990. But they raid it was 
unEkriy that airlines would in- 
crease fares again for fear of 
losing passengers. 

• Many flights have been re- 
routed north of the Golf, flying 
either over Iran and Turkey or 
through Soviet airspace, via 
Tennez and Akryubinsk or fur- 
ther south, over Tbilisi, in Sovi- 
et Georgia. 

TV number of flight* rating 
these routes has increased to 
mare than 600 a week, from 
about 500 before the Gulf crisis. 

Airlines are concerned, how- 
ever, that if war breaks out and 
Turkey becomes involved, die 
corridor over Iran and Turkey 
will be closed to dvflun air traf- 
fic. 

This would affect about 300 
ffights a week between East 


Asia and Europe, according to 
the Ramglrnlr regional office of 
rtiff international Air Transport 
Association, wine* rep re s ent s 
most of the world’s aiznoes. 

But tinmt Fugl-Svcndsen, the 
agency’s regional director in 
Bangkok, said that a recent 
agreement with fbtita, Mongo- 
lia and the Soviet Union to 



Pan Am and TWA Curtail 
Service to Cities in Region 


International Herald Tribune 

The two U.S. airtmes serving 
Athens and the Middle East, 
citing security concerns, have 
canceled flight* to a n mniw nf 
cities in and around die Gulf 
region, spokesmen far tbe air- 
lines stud Monday. 

Fan American Wodd Arr- 
ays suspended its ffigfats to 
d from Athens, Istanbul and 
Ankara and said h would halt 
service to Karachi on Tuesday. 

to 

- ./A said it had suspended 
flights linking Frankfort and Is- 
tanbul, Pans and Td Aviv, 
Rome and Cairo and Rome and 
Athens. A spokesman said the 
airline was considering further 
suspensions after Tuesday, the 
United Nations deadline tor the 
me of face against Iraq. 

Around the wodd, other air- 
lines curtailed their services 
with the approach of the UN 
deadline. 

British Airways suspended 
ffighls to Dhahran, Saudi Ara- 
bia, to and Td Aviv, but is con- 
tinuing to operate 29 flights a 
week to other Middle Eastern 
destinations. British Airways 
also said it had stopped taking 
cargo from the Athens airport, 
citing the fadfiiy’s poor securi- 
ty against possible terrorism 
Air France suspended all 
flights to the Arabian Pfcmnsula 
ana Amman but is maintaining 


service to Cairo, Tehran, and 
Td Aviv. Tbe suspension af- 
fects fli ghts to ana from die 
Saudi cities of Dhahran, Jidda 
’ and Riyadh; to Abu Dhabi and 
Dubai in the United Arab 
- Emir a t es; to Doha in Qatar, 
and to Aden and San‘a in Ye- 
men. 

Gulf Air, which is owned by 
Abu Dhabi, Bahrain, Oman 
and Qatar, mil continue to op- 
erate flights from the Gulf to 
Cairo, London, Bombay and 
the Far East, but is redudng 
other services. 

Airime sources said Gulf Air 
was shifting its fleet of rune new 
Boeing 767 aircaft from Bah- 
rain to the Omani canitaL Mus- 
cat, which is beyond the reach 
of Iratp missi le s. Reduced ser- 
vices between the Gulf states 
will be ran by older Lockheed 
Tri-Star aircraft and Boeing 
737s. 

Lufthansa Gentian Aidmes 
said it was halting flight* t© 
Bahrain, Riyadh, and Luxor, 
Egypt, and redwing rervices to 
Cairo, Karachi, Dubai, Aim 
Dhabi and Alexandria. It will 
conticttetofly to Td Aviv, Da- 
mascus, Jidda and Tehran. 

The Hungarian airline, Ma- 
le?, announced that it would 
hall fl ig h ts to Td Aviv, Dubai 
and Damascus from Tuesday 
and that services to Cairo and 
Istanbul would be reviewed at 
the end of the week. 


— Erwin Teufel, the leader of the 
parliament, emerged as the favorite 
as the head of the German state of 


of vacations had been financed by 
a member of Chancellor Helmut 
denied the allegations but said be 
of state leader. 



in the event of 
war would hdp alleviate the 
problem. 

The new route over Begins, 
Ulan Bator; Irkutsk, Novoa- 
hinA and I-entng rflri COn M han- 
dk about 140 flights a week 
b etw e en Hong gimp «mi Eu- 
rope. In flying time/ii is about 
an hour shorter than the Hang 
Kaag-to-London route via In- 
dia, Iran and Turkey. 

An nffifai of tbe Interna- 
tional Civil Aviatkm. Organiza- 
tion, a United Nations agency, 
jaiH in Bangkok that China, 
Mongolia anatbe Soviet Union 
had promised to take “expedi- 
tious action" in opening the 
route in tbe event or war. 

“I would fl*qnne that the 
openmg would be almost imme- 
diate;” he said. 

The official said that if the 
route over Turkey were dosed, 
it was likely that m addition to 
the airlines flying from East 
Asia to Europe, those flying to 
and from Australia and South- 
east Asia would opt to use the 
emergency route. 

The restrictions would in- 
volve spacing out aircraft so 
that countries such as China, 
which is short of English-speak- 
ing air traffic controller, can 
more easily handle the flow. 


again; 1 can only hope v - - 

nagging question of mine: How long do I have? Three weeks. Three 
mouths. Three years. I try to live as if I have at least three years, but some 
nights I can’t go to deep, so fearful am I that I will never wake up again." 

Victory for Cape Verde Opposition 

PRAIA, Cape Verde (AP) — Cape Verde’s new Movement for Democ- 
racy celebrated a solid victory Monday in the first pluralist elections held 
in Portuguese-speaking Africa. The outcome of the vote for a new 79-seat 
legislature si gnal* die end of IS years of single-party rule in the Adamic 
archipelago nation. 

The movement efainwi 65 percent to 70 percent of the votes far the 
unicameral legislature, against 30 percent to 35 percent for the govaning 
African Party for the Independence of Cape Verde. Voter turnout was 
heavy. Official results were not expected until early Tuesday. But Prime 
Mi mater Pedro Pires conceded the defeat of his party, which has gov- 
erned tire nation of nine inhab ited islands since independence from 
Portugal in 1975. 

German State to Name New Leader 

STUTTGART, Germany (AP) 

Christian Democrats in the state 
Monday to sucoeed Loth&r Spdth 
adm-WOrttemberg. 

Mr. So&fh resigned 

allegations (hat a series 
es in his state. Mr. ~ 
l*s Christian Democratic 
was stepping down to protect 

Asian Shippers Seek Anti-Piracy Aid ^ 

SINGAPORE (AFP) — Shippers here are seeking the help of ASEAN ’’ 
go v er nm ents to curb a Ifrfola regional increase in piracy. 

A spokesman for tbe Singapore National Suppers Association said 
that 32 piracy cases were reported in 1990, compared with 3 in 1989. He 
said tiie Singapore group took the matter up with the Federation of 
ASEAN Shippers Association in December. 

Most shippers in Singapore agreed that coordinated action by the 
Association of South East Asian Nations —Brunei, Indonesia, Malaysia, 
the Philippines, Singapore and Thailand ^ —would provide more security. 

Bangladesh Bars Ershad From Vote 

DHAKA, Bangladesh (AP) — Fanner President Hussain Mohammed 
Ershad has been barred from r unning in next month's national elections, 
officials said Monday. General ErsharTs supporters said they would 
appeal the deciaon. . , 

General Ershad, who is under house arrest, and his two main rivals are 
among more than 4,000 candidates who have filed nominations. 

Al least 160 people, meanwhile; were injured in nationwide Hashes 
between supporters of rival political parties, news reports said Monday. 

N. Y. Investigates Activist’s Stabbing 

NEW YORK (UFD —A- state grand jury on Monday began reviewing 
tbecase against the man accused cf stabbing the Reverend A1 Sharpton, a 
black activist, as he psnared to lead a protest march. 

Mr. Sharpton, 36, who was stabbed Saturday w hile in tbe predomi- 
white Brooklyn neighborhood of Bensonhurst, was recovering 
Monday from the puncture wound A spokesman at Coney Island 
Hospital said Mr. Sharpton was in stable condition and would remain at 
the hospital for a few days. 

A spoke sman for Di stort Attorney Charles Hynes would not comment 
about (he secret grand jury proceedings but said the case against the 
ns P99 t v Michael Rhxardi, 27, would be presented “swiftly." Mr. Rio 
carpi is charged with attempted murder, c riminal possession of a weapon 
and violating Mr. Shazpton’s civil rights. 

TRAVEL UPDATE 


Madrid subway drives began their second week of rush hour work 
stoppages Monday, dogging traffic in the capital as commuters used 
alternative forms of transportation. Drivers walked off lhcir shifts at 6:30 
AM. Monday and stayed away for two hows. They planned to shut 
down afternoon service from 5 PM to 7 PM, and have called similar 
stoppages for the rest of the week. (AP) 

The State Department urged Americas to defer all nonessential travel 
to the Baltic republics following the violent crackdown in TJihnanta by 
Soviet troops over tire weekend. (Reuters) 

Briti sh Airways is ending fligh ts to Ireland arid the Bahamas. It said 
flights fr om Heathrow to Dublin, Cork and Shannon and also the 
Bnmungbam-Dnblm sendee would end on March 25. Londkm-Nassau 
flights 'wfll rad in June. It said increased operating costs and the 
economic recession were responsible for the cuts. (Reuters) 

Sites for a second Atlant a airport are being considered by the Atlanta 
rich has six und er review. Airlines and local 
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^fih 48 mfflion j^sengm last jw, HwlsfidS Atlamaafrport wstSfe 
country s second busiest, aftCT Chicago O’Hare, and is fast approaching 
its annual capacity of 803,000 flights. W j’Jlip) 
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U.S. Court 
Upholds a 
Gun Ban 

Law Is Retained 
On Machine Guns 




WASHINGTON — The Su- 
prczne Court oo Monday left intact 
a federal law banning private own- 
vsbip erf mach i n e guns, refusing to 
bear arguments that the weapons 
farm part of a citizen's right to bear 
arms. 

Without comment, the justices 
left standing a federal a nnwi^ 
court ruling that said Congress act- 
ed properly in 1986 when it prohib- 
ited individuals from possessing or 
transferring machine guns. 

The National Rifle Association 
had called the ruling “the first ban 
on firearms possession by law- 
abiding citizens in American histo- 
ry". 

Rifle association lawyers, repre- 
senting a Georgia gun collector, 
had contended that the appeals 
court -wiongly interpreted the 1986 
federal law and that such a flax ban 
violated the Second Amendment 
right to keep and bear aims. 

Lawyers for the Bush adminis- 
tration urged the justices to reject 
the appeal, calling the constitution- 
al arguments ‘‘plainly without mer- 
it.” 

The action Monday was not the 
equivalent of a decision on the Sec- 
ond Amendment's scope, 'Much the 
high court has not explored since 
1939. when it upheld federal prohi- 
bitions on the interstate transpor- 
tation of unregistered firearms. 

In other business, the court let 
stand the conviction of eight mem- 
ben of the nationwide Sanctuary 
Movement, who claimed that U.S. 
agents violated their rights by infil- 
trating church services to uncover 
evidence that they harbored illegal 
aliens from Central America. 

The eight said their actions were 
warranted by their religious convic- 
tions and a belief that U.S. immi- 
gration laws were forcing many 
people to live under threat of death 
in El Salvador and other countries. 
They had asked the court to deter- 
mine whether it was constitutional 
for government agents to infiltrate 
and tape church services during a 
criminal investigation. 

The court also refused to remove 
limits on anti-abortion demonstra- 
tions at a Dayton. Ohio, abortion 
clinic and a ban on protests at tbe 
homes of its staff and patients. 

A state judge issued apermanem 
injunction July 10, 1987, forbid- 
ding anti-abortion protesters to 
picket the dink in groups of more 
than 10. (AP, UPI) 


Senate to Weigh Evidence onS&L 5: Greedy , or Just Doing Their Jobs? 


By Richard L. Berke 

Nev York Times Service 

Washington — with seven 

weeks of Senate heatings about to did, 
two dramatically different pictu res have 
efflerepd of why five senators joined 
Ch&ncs H. Keating Jr. in his war with 
federal savings and loan regulators. 

In the most cynical view, the senators 
were motivated by greed, blindly strong- 
an *ting regulators to assure the contin- 
ued flow of contributions to themsdves 
from Mr. Keating and his associates. 

At the least, says Roben S. Bennett, 
special counsel for the Senate Select 
Committee on Etiucs.it was "not a ry a* 
of routine constituent service.” 

But the most sympathetic view, ex- 


pressed in emotional testimony by the 
five senators themsdves, is one of dedi- wr0D ^ 


man who was important to their states 
and whose Lincoln Savjngs and Loan 
Association may have bom mistreated 
by overzealoos regulatory officials. So- 
liciting campaign money, they said, was 
often distasteful but was an essential 
dement of serving in public office. 

Arguments in a case that has cost the 
Senate ai least $1 million in legal fees 
and other expenses are scheduled to 
conclude Wednesday. Then, the six- 
member ethics panel will begin sorting 
through thousands of pages, of testimo- 
ny from dozens of witnesses before de- 
ciding whether the phone calls, memo- 
randums and meetings they have 
examined in painstaking detail actually 
show that the senators did anything 


cated lawmakers who were simply doing 
thdr job: doggedly helping a buaness- 


The committee could dear any of the 
senators or recommend sanctions, such 


as a public reprimand from the full Sen- 
ate. 

One of the most outspoken committee 
members, Senator Trent Lott, Republi- 
can of Mississippi, said last week mat he 
would be "absolutely amazed" if at least 
one of the senaton' cases did not reach 
the Senate floor. 

Mr. Bennett has recommended to the 
that two senators, John Glean of 
do and John S. McCain 3d of Arizo- 
na, be cleared. He has built his case 
around tbe three others, Alan Cranston 
of California. Dennis DeCoacmi of Ari- 
zona and Donald W. RiegleJr. of Michi- 
gan. All but Mi. McCain axe Democrats. 

Mr. Keating or bis associates donated 
SU million to the five senators’ cam- 
paigns or causes. Mr. Bennett has em- 
phasized what be sees as a link between 
the donations and actions taken by the 
senators. 


It is not clear whether the senators 1 
intervention delayed the federal take- 
over of Lincoln when it faded in April 
1989 after its losses totaled more than $2 
billion. 


men is by federally insured savings and 
loans like Lincoln. 


During the period in which the rule 
was proposed, Mr. Keating and his asso- 
ciates aggressively lobbied members of 
Congress to oppose it. Among the many 
lawmakers who wrote to Edwin J. Gray, 
then chairman of the Federal Home 
Loan Bank Board, to oppose the rule 
were Senators Cranston. DeConcmi and 
Glenn, and Mr. McCain, who was then a 
member of the House: He was elected to 

SSSsscsk 

meat rale — an effort that ultimately 
failed — they received contributions 
from Mr. Keating and his associates. 
Mr. Bennett concluded, however, that 
there was not sufficient evidence that 
the lawmakers' efforts were driven by 
the donations. 


Mr. Keating's ties to Lincoln date to 
February 1984, when his American Con- 
tinental Cozp. of Phoenix acquired the 
savings and loan, which is in Irvine. 
California. 

Lincoln began investing in land devel- 
opment and other ventures that were 


vestments of savings and loans in long- 
term borne mortgages at fixed rates. 

Three months later, the Federal 
Home Loan Bank Board, concerned 
that such investments were too specula- 
tive, proposed a regulation that would 
strictly limit the amount of direct invesi- 


Mcanwhile, regulators stepped up 
their monitoring of Lincoln. By August, 
they had alerted the board’s headquar- 
ters in Washington of many concerns 
about the institution, including excess 
direct investments of $800 million and 
questionable loan agreements. 

According to Mr. Gray. Mr. DcCon- 
rini was tbe most vocal among tbe sena- 
tors and, speaking on behalf of the oth- 
ers. pressed him to rescind the 
regulation on speculative investments. 
In return. Mr. Gray testified. Mr. De- 
Concim said Lincoln would increase us 
home mortgage lending. 

"The whole selling was an intimidat- 
ing one under these rirauns tanccs be- 
cause I bad never had a meeting like this 
before." Mr. Gray testified. 

But the senators deny that there was 
any pressure involved.' 


Manila Sees Pullout 
Of Clark Base in ’91 


Compiled by Our Staff From Dispatches 

MANILA — Negotiators have 
tentatively agreed that the Philip- 
pines wili take over the huge dark 
Air Base as well as four smaller 
installations when their leases ex- 
pire in September, Foreign Secre- 
tary Raul Manglapus said Monday. 

Mr. Mangtapns briefed the cabi- 
net on the progress of U.S.-Ph3ip- 
pine discussions on the bases and 
told reporters he expected a final 
round of talks to ne held next 
month. 

Mr. Man g la p us. who bawdy the 
Philippine negotiating panel, said 
the two sides were dose to formal 
agreement. 

The United States controls 
Clark, Subic Bay Naval Base and 

four smaller ins tallation* unde r an 

agreement first signed in 1947. 

Two- thirds of the 23-member 
Philippine Senate, where sentiment 
against the current bases agree- 
ment is strong, must approve & 
treaty for the bases to remain under 
U.S. control after tbe accord ex- 
pires on Sept 16. 

There is a tentative understand- 
ing to take over Clark,” Mr. Mang- 
lapus Mid , "and that we will under- 
take commercial activities on tbe 
east side of the runway and that the 
Philippine Air Force will take over 
tbe west side of tbe runway.” 

At Subic, he said, tbe Philippines 
wants the American presence 
phased out over five yean or less. 

Mr. Manglapus said that techni- 
cal committees of the Philippine 
and U-S. panels were continuing to 
discuss tbe status of the U.S. forces 
and the nature of future installa- 
tions to be allowed at dark and 
Subic. 



Philippine negotiators and the 
U.S. panel, headed by Richard 1. 

Annitage, ended their fourth round 
of talks on Saturday. 

On Friday, a Philippine spokes- 
man said Washington had tenta- 
tively agreed to turn ova* Wallace 
Air Station, 270 kilometers (170 
miles) north of Manila, and San 
Miguel Naval Communications 
Station, 100 kilometers to the 
northwest, on SepL 17. The two 
other facilities are at Camp O'Don- 
nell and Camp John nay, both 
north of Manila. 

Hie Americans also have agreed 
that Philippine immigration laws 
would apply to the entry and de- 
partnre of tbe 40,000 U5. troops, 
military dependents and civilian 
employees in the country, accord- 
ing to Rafael Ahman, a Philippine 
spokesman. 

Mr. Alunan said dependents and 
civilian employees would have to 
obtain Philippine residence visas. 

Mr. Manglapus said that two 
other major issues — compensation Valentin S. Pavlov, appointed Monday as Soviet prime minister, 
to the Philippines for the use of the 
bases and the duration of the _ 

Finance Minister to Succeed 

U.S. officials want a transition 
period of 10 to 12 years and have 
refused to pledge a firm figure for 
compensation, saying it would vio- 
late Congress's constitutional right 
to appropriate funds annually. 

In 1988, the previous administra- 
tion, of President Ronald Reagan, 
pledged “best efforts" to provide 
about $960 mini on in compensa- 
tion over two years, but Congress 
reduced tbe figure by $96 million in 
1990 alone. This led to charges that 
Washington had renegpd on its 
cei»B¥tiwnL - : Cap, Hewn) 


Breaking Peru’s Cocaine Cycle 

Fearing Cutoff of Z7.S. Aid, Lima Reworks Drug Strategy 

single most successful export, eam- 


Roncn 


Ryzhkov as Cabinet Leader 


China Is Said to Order Hong Kong 
To Halt Harbor and Airport Plam 


Umied Press huermaiona I 

MOSCOW — President Mikhail 
S- Gorbachev formally nominated 
Finance Minister Valentin S. Pav- 
lov on Monday to succeed Prime 
Minister Nikolai L Ryzhkov, and 
the Soviet parliament quickly ap- 
proved the appointment 

Deputies voted 279 to 75 with 66 
abstentions to confirm Mr. Pavlov 
after only perfunctory discussion 
on a day dominated 'by heated de- 
bate over the bloody crackdown in 
Lithuania on Sunday. 

The nomination and vote came 
amid reports that Moscow’s am- 
bassador to the United States 
would succe e d Eduard A_ Shevard- 
nadze as foreign minister. 


Mr. Ryzhkov, who is recovering ', 
from a heart attack, had faced wide 
criticism for his cautious approach 
to economic change. But Mr. Gor- 
bachev’s new nominees for top 
posts seem at least as conservative. 

Mr. Pavlov is seen as an old-style 
Communist bureaucrat unlikely to 
push for a rapid switch to a free- 
market economy. 


By James Brooke 

Nr* York Tunes Service 

LIMA — With Peru facing a 
March 1 deadline for the posable 
cutoff of approxim ately $100 mil- 
tion in American anti-mug aid, of- 
fidals here are working to fashion a 
new strategy to cut exports of the 
raw material of cocaine. 

Despite millions of dollars in 
U.S. aid money spent over tbe last 
three years to eradicate coca 
bushes, Peru’s cultivation increased 
by 25 percent during that time; 
reaching roughly 450,000 acres 
(about 1 82,000 hectares) at present 

Charging that Peruvian corrup- 
tion has undermined eradication 
and interdiction efforts, some U.S. 
drug officials are arguing in Wash- 
ington that President George Bush 
should not certify to Congress on 
March \ that Peru is cooperating in 
the drug war. 

. Without tins certification, Peru 
would fall into a sort of bureaucrat- 
ic outlaw status. 

Peru would lose $100 million in 
U.S. economic and military aid 
scheduled for this year. In addition, 
the United States would have to 
vote against loans for Pou in mul- 
tilateral banks. 

Although Peru’s position as tbe 
source of 60 percent of the world's 
coca crop has become the overrid- 
ing issue in relations with the Unit- 
ed States, many Peruvians profess a 
lack of concern. 

- Peruvians are more preoccupied 
with other statistics: a inflation 
rate last year of more than 7,500 
percent, and a toll of 3,384 killed in 
political violence. 

Helping a depressed economy, 
coca base has become the nation s 


mg about $15 billion last year. 

When Lima’s largest-selling 
newspaper. La Reptibhca. recently 
published an right-page interview 
with Peru’s president, Alberto K. 
Fujimori, a question on narcotics 
only surfaced on the sixth page. 

But the fast approaching dead- 
line for certification has forced the 
six-month-old Fujimori govern- 
ment to start moving on a new anti- 
drug strategy. 

The Fujimori approach, which 
win be unveiled in Washington 
next month, stresses the interdic- 
tion of planes and crop substitu- 
tion. 


year. But this amount represent!, 
only 1 percent of tbe estimated 400 
tons shipped to Colombia. 

Officials of the Drug Enforce- 
ment Administration nave com- 
plained that seizures would tv 
greater if corrupt army officers, iu 
the Huailaga would stop tipping 
off traffickers before police raids 
from the base at Santa Lucia. 

"There is little doubt that there 
was a fair amount of ratting going 
on,” a diplomat said. 

Peruvians planning the new drug 
strategy acknowledge that corrup- 
tion and imenervice rivalry will 
threaten the air interdiction effort. 

"You can't throw anm generals 


In contrast, the U.S -endors ed w bo earn $350 a month agSnsuhe 
strategy has almost entirely relied drug business." the planner said. 


on eradication and land seizures. 

The eradication effort, directed 
out of an U-S.'bu5t base in the 
Huailaga Valley, has not bad not 
much effect. Despite American ef- 
forts, the crop has grown so fast 
that prices crashed last year. To- 
day, a kilogram bag of dry coca 
leaves fetches only 40 U.S. cents in 
the Huailaga, weu below the $1.40 
break-even cost for growers. 

Hoping to take advantage of 
these market forces, Mr. Fujimori 
wants to use $60 mfliion in planned 
U.S. rid to launch an aggressive 
crop substitution program. 

To further drive down the cost, 
Peruvian authorities want to cut 
the drug chain at its weakest link — 
the long-haul planes that cany sc- 
xmrefined cocaine base from Peru’s 
growing areas to Colombia’s co- 
caine laboratories. 

On paper, Peru's current strategy 
of seizing coca base on the ground 
appears successful — four tons last 
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go-ahead, diplomatic sources said. 

The sources said the ultimatum, 
delivered to a Hong Kong govern- 
ment team during consultative 
talks that ended in Beijing on Sat- 
urday, warned of serious problems 
for an official visit by tbe Hong 
Kong governor. Sir David Wtison, 
if work was not stopped. The visit is 
scheduled for next week. 

British and Hong Kong officials 
would make no immediate com- 
ment, but government-funded Ra- 


In his nominations to the Su- 
iplomal said. That prone Soviet, Mr. Gorbachev also 
“ J ““*“ *“ **“" named four deputy prime ministers 

but did not pot forward his choices 
for the rest of tbe cabinet. 

Tbe independent Interfax news 
agency quoted “well-informed 


How are KLM and American Express 


begin Monday and end thefoflow- 
ingFoday. 

Diplomats who follow the 1997 
issue said it was dear that China 
had chosen the airport project as 
the means by which it wotW assert 
its control over Hong Kong a he ad 
of the 1997 handover. 

They are now sending a mesr 
sage in tbe dearest possible terms ” 


dollars ($16 J billion) on a new poit 
:on reclaimed 


and 

land off I -antftH 
Some preliminary work has al- 
ready beta carried out on the air- 
port site, but the project is still in 
the planning stage. 

(Reuters, AFP) 


A. Bessmertnykh, ambassador to 
the United States. The report could 
not be independently confirmed. 

Mr. Gorbachev said he had cho- 
sen Mr. Pavlov to succeed Mr. 
Ryzhkov because of the finance 
minister's economic experience. 


TERROR: Specific Targeting 
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(GMtiued from page 1) 
Morocco, Sudan, Yemen and Mau- 
ritania. They said they were espe- 
cially worried about the scale of 
outbursts in Jordan and P ak i s ta n . 

Security directors and executives 
of U.S. defense contractors and 
other large American and Europe- 
i an corporations envisioned these 
grave consequences at a recent, 
confidential “terrorism roundta- 
ble," according to an account ob- 
tained by TheWashingion Posl 
The executives also envisioned a 
wave of Iraqi-sponsored terrorism 
in Europe, the Middle East, the 
Indian subcontinent and southeast 
Asia and said that attacks could 


also crane in Latin America, Africa 
and the United States. The prime 
targets, they fed. would be U.S. 
government facilities, commercial 
aviation and, possibly, private 
schools and prominent U.S. corpo- 
rations. 

Potential trouble spots, the secu- 
rity officials said, would include 
European cities where Pales tin ian 
terrorists have operated in tbe past 

The business executives said they 
thought it likely that Palestinian 
terrorists allied with Mr. Hussein 
would attempt attacks in the Unit- 
ed States, possibly within five or six 
days of the beginning of open hos- 
tilities. 
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meeting the increasing 
needs of business travellers?” 
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KLM has been 
the first major 
airline to 
introduce a true 
European Business Class. 

We removed one seat 

per row to make room for wider, more comfortable 
seats. Placed just five abreast on our B737s and seven 
abreast on our A 3 10s. American Express too, is 

continuously expanding its services. 
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uniquely designed to sat- 
isfy the business traveller. 

KLM offers more 
than 140 destinations in 
75 countries. 

American Express, 
travelling on your side, provides the ideal means 
of payment. With KLM and American Express 
you are equipped to get the most out of your 
business trips. 
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Baltics: Gulf Crisis or No, 
The World Must Ciy Out 

fin W7*ltl a. 


OPINION 



Utter: Watching the Approach of W ar in a Hushed Winter 


li 
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£.??■ v — basjosi ordered his tanks 

**■ **S 5 
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* is no accident; he knowTihe 

52“ i wwM attention is far from the 


By William Safire 


U tu? V s . 1 only for oar duck-duckmt 
Hg^e Umted States has never^ 


DOW B 


* ■ . — - wwmu hw i w toe 

tic states as legaL The war raging ^ 
^anupnsmg,n<HpffliishnCTt^s««- 
rataa; it is aggression m an inde- 

ufflnwil nnttiln MM ' i I.u. it, i 


K Mikhail GOT- 
b M„g his new SWmtS* 

istSSS^ 

““ with ease, rolling 

over brave bodies m the name of order 
and annexation. 

The elected president of Lithuania 
despoatdy tried to reach Mr. Gorba- 
£ hev telephone; only a few days be- 
fore, the Soviet leader falsely assured the 
rarablics i that a peaceful solution would 
be found. The dictator in Moscow 
would not take the caH 

So much for the apology, sure to be 
advanced now as it was in Georgia two 
years ago, that the murder of peaceful 
protesters took place without MnGor- 
bachcVs knowledge. Ms handy we will 
Reassured, are dean; blame those mean 
Red Army colonels acting without or- 
ders, or that rogue KGB, or the tank- 
backed quislings who call themselves 
a salvation front,” 

The Soviet media will not show the 
cnished bodies; glasnost is finished, 
nflvmg served this regime's purpose. But 
the free-world media will not treat the 
Jstoiy as secondary news in light of the 
Gulf crisis; we are able to cover two 

wars and chew gum at the same dmeL 
As President Landsbagis urged us to 
recognize, “This is war” It is one-sided 
war, tanks against sticks, but it is not 
some “internal matter” of the Soviet 


NonibSrdDtaS-Ste’tSS; 

“Baked aggtessknT in Kuwait and bru- 

^ aggression clothed in a 50-year iflHial 
occupation of Lithuania. 

The* 16 is this practical difference, 
Boweven We cannot stop this super- 
aggression by franc of annsT^ 
That does not mean the world is heh>- 
hss, or that we should discourage under- 
grourui resistance by Lithuanian parri- 
^ Bush adnndstration so 
aetente-rfied or so Gutf-bfindered to 
limit reaction to the president's peftme- 
toiy condemnation or John Suomm’s 
WttKmg caD far yet more useless “m- 
cennves toward liberalization”? 

What the Moscow ifictator needs are 

b ig drsm centwes in a hurry. Calling off a 
snnmrt meeting to avoid shaSiB a 
bloody hand, or only cutting off Sec 
food aid, is no thing 

. Step one for the United States is to 
introduce a resolution condemning this 
aggression in the UN Security CoundL 
Let the Soviets veto it; the Soviet 
peoples and the Balts wfll know where 
the world stands. 

Step two is for East and Coitra] Euro- 
pean nations — that includes Germany 
to call for a special meeting of the 
Conference on Security and Co 
.¥» ™ Emope to condemn the 
threat to the peace of Europe: What is 
that outfit for, if not this? 

. Step three is to reaffirm onr rrengni- 
tion of the three Baltic nations, to invite 
ambassadors and to seek di plomatic em - 
eses p Vflnhis, Riga and TalKmi. Mr. 
Gorbachev will say no; we can wait 
So can arms rallns 

TWB tins interfere with the New 
World Order? Mr. Gorbachev’s action 
requires response. The Soviet Union’s 
further “support” in the Gulf is unnec- 
essary; itsUNvoteisinievocable, andif 
is tbetdy stepping arms to Iraq to use 
0 urr Nj ’ 


D EAR HOME FOLKS: I write in the certain 
knowledge that any comment on the situation 
to the east wfll be overtaken by events before tins 
note goas into the comer mailbox in Paris. But I can 
ray that this countdown, to a deadlineKlanaded 
namdary between elaborate sets of doubts, is a first. 
tvc never watdbed the app r oach of war. 

. Despite the illusion of fife going cm resohttdy as 
usual, there gathers, at least for me, a kind of 
Primal quiet, and these days have become a time 
men the familiar, great or small, offers reassur- 

MEANWHILE 


By John L. Phillips 



uwu rtwwnnuc. 

Reason enough to get to the Gare dn Nord a little 

““V- » seat, because whoever laid 

out the Taimnd was anart enough not to try to run it 
2f?3 tenain. That swampy 

good stuff fiaonly to the east of the tradt, sojor 


mice, a banister cn darkened stairs. It’s simply a 
time for home thoughts. 

rvejust come bad; from what felt like a couple of 
stolen days op near the Belgian border, along the 
Oamod. ffs just as true iu Hbce, where I live, as it 
is no New England, winch Fve never left, (hat winter 
“praactime to be near salt water -—far less to look 
at, hence far more to sen Here, now, it’s strange to 
have an old home truth Eke that confirmed. 

Evaythrag m France has slowed down a tick or 
two, because it's winter, but nothing has really 
c h anged. It’s all as dose as ever. IntEe distinctly 
non-cfaidii north, I was only a couple of hours from 
ftris, but Bordeaux and even Carcassonne seem 
that dose, tot* as do Anray and Quinmer in Britta- 
rqr^and Beaumant-ai-Aoge, say, in Normandy. 

, °? e of France’s three-star tricks, one of those 
aazriers whose medunisms you hope will never 
be revealed to yon, is that all those places really 
are that dose. It’s both vast and vest-pocket 
small, this maddening, often exhilaratin g coun- 
tnr, this endless just-around-the-comer road 
show, all of it right there in the backyard. 

north it is because north it was. And by rail, 
of course, because it’s the only sensible way to 
travd when, you want to look, for the first or tmth 
tone on any run, or for when you want to read, or 
doze; or, best yet, for when you want to doze and 
then respond, perfectly, to an inner alarm 


. * uuuugu v-uanuny, tne cuateau 

wmieraustcre but a window or two stJQ winking at 
you. (hi mu> Amiens, whose cathedral gets Jcsslok 
than those cf Chartres; certainly, and even Reims; 
neuce is me Ug three’s rant, a nonequal among 
a . hpd of Serious Vatican tinmravSf 
w«b-nortirwest now, on up toward those wetlands, 
which m th<: arcing density of smnmer are almost 
bayon-lush bat whose trees now are stick-figure 
severe. And finally into Rang da FHcxs, a Channel 
hanueton a fair-sae inlet south of Berok Hare 
Sandra and Ch ri s ti a n Rombant, longtime pals, 
five m Lille but on weekends or for summer vaca- 
toxung use pan of a conroound in Rang du Fliers 
mat goes back a ways in Christian’s family 
This part of France is hardly considered a gtam- 
our stop on the social butterfly dram. Wefi, Le 
Touquct, farther tq> tte coastline, does have dffiant 
rad houses, streets of brick in elaborate har^Cfl-t 
patterns and, Tm toW, antique dealers who shoot 
^ ^ ^But that’s die nptowny exception. Other- 
wise the TJpal Coast," a sobriquet that hasn’t quite 
caugbtrai wah most of the locals, does have its 
boardwalks and its tourist traps, yes, but they aren’t 
that many and they aren’t that garish , 
v Mainly the coast is just broad and unbroken 
” r-Mer to 


Good. T hat keeps out a lot of sharpers, and , 
rapeettoons and dm/dopmeai w manageable W 
Jhe Rombaut family's three-house complex — 
couiplex is too grand a word; the braises are old 
and quirky and iH-beated and need a lot of st rokin g 
— acaretaker’s cottage and a couple of immediate 
outbuildrags are, except for a few outlying sheds, 
the only structures on a laige tract of whatl gather 
is officially protected property. The land is partly 

hfforal, partly open finds andpartly nice stands of 

pine, oak and beech. That’s a powafnl combina- 
tran, and 1 m always happy to be asked bade to a 
place where 1 can fall out ctf bed and onto a path 
into woods, or onto another path, one that rises 
gently and then descends, through extraordinary 
dunes, to salt flats and smooth sand, to a tidal 
scape wtimse subtle, somber sweep gently lets you 
know it s up 10 you to make the first move, 

The winter-dormant sand, slacken ed water and 


you can 



slafey sky all but fly apart — a suppressed sneeze 

— in a gray-on-gray infinny. The mood is Januaiy- 
sparc and barren, of course, head-under-wing at a 
time when and a place where you have to 
yotrr own hopes, your own promises. 

No scuttling crabs, only a few gulls in 

sion, not a sign of l^wirc life. Nobody hou«.. ,*« 

we-never~sleep crew has to be hard at work, just 
below the surface oot far from shroc, but you can't 
verify it; so no, that doesn't count 
What does count is hard sand, easy si 
a ways, walk a ways back. Nose satin 
eyes wide despite the light’s surprising . 

Between stops of your own chnr*an 
log, stroll, walk backward for the hdl of it, stoop, 
go straight ahead by water's edge or. wholly divox- 
ed, go anything but straight ahead. How good can a 
few minutes of the good Hfe get? 

Hw small district to whkhRang du Fliers be- 
5 istonted for its air; Parisian hospitals still 
_ _ fflOicult cases to dimes around Back for the 
stuff. < know about that air by now. but on this 
latest visit, just a quick kiss, I didn't have rinn» to 
adjust. I would come back from an afternoon walk, 
at down with a book and find, upon waiting an 
hour or so later, that someone bad thoughtfully 
doored my paperback and put it on the tabic at 
my elbow. I was asleep both nights by 9 
On Sunday, h was coffee in the kitchen before 
Oinstwn drove me to the tiny station for my run 
back to Pans — left side this tune. I got there in 
pknty of tone tobdp crank out Monday’s editions 
of thej paper. One way or another, I spent much of 
nryday dealing with events near mid along another 
saltwater mtet, thousands of kilometers away. An 2 
convinced myself that there was a similarity, if not a 
aared stale, between Rang da Fhos and the Gulf 

because there had to be, near and along that other 

mteua hoa of people— a few of them possibly guvs 
Td ma who d been thinking tome thoughts, too. 
Not particularly profound, any of that, certainly. 

VBS Simnhr listening to tkir , L 


Has it occurred to any of your com- 
mentators on the Gulf that the 
fie of Nations foundered in 
a situation? One of its mam --, 
nations, Italy, invaded another, Ethio- 
pia, in 1931 Sanctions were imposed, 
but they failed to deter Mussolini. No 


just 

nber 


- — r step* wfll not free the captive 
nations* but mil heap world disgrace on 
the Gorbachev regime and give neaxt to 
tiie men, women and children who hive 
shown they are willing toby down thrir 
h'ves for the right to be free. 

The New York Tana. 


Letters intended for publication 
should be addressed “Letters to the 
Editor" and contain the writer’s signa- 
tve, name and fidl address. Letters 
should be brief and an subject to edit- 
ing. We cannot be respcns&le for the 
return of unsolicited manuscripts. 


one came to Ethiopia's defense, gnd it 
was defeated and ann«wd 
With this demonstration of the 
League’s impotence, the way was dear 
for Hitler to remilitarize the Rhineland, 
absorb Austria, dismember Czechoslo- 
vakia and divide Poland with Statin, as 
weD as for Mussolini to occupy Albania 
and for Japan to resume its conquest of 
China. The lesson seems obvious. 

STANLEY B. ALPERN. 

Vffltfnmdie-sur-Mer, France. 
Saddam Hussein often compares him- 
sdf to the ancient Babylonian mon- 
archy. The last of them, Bdshazzar, fi- 
nally saw the handwriting on the wall, 
winch the prophet Darnel interpreted 
for him thusty: “Thou art weigheain the 
balances, arid art found wantin g ... 


Medes [ancestors of the . 
sans” (Daniel, 5:27-28). 

Let us tope that the message win be 
received and understood. 

DAVID UTTMAN. 

Geneva. 

Of Israel and Tankag e’ 

Regarding “ Beyond the Gulf: Prepare 
fora Peace Conference’' ( Opinion , Jan. 2) 
by Jimmy Carter: 

The forma president’s article, pro- 
moting an international conference on 
the Israeti-Arab conflict, is an amarrng 
piece of self-contradiction. 

Mr. Cano’s own success at Camp Da- 
vid through direct face-to-face negotia- 


tions involving the principal parties is the 
best argument against an international 
conference. Further, be lost all credibility 
as an honest broker when be began asso- 
ciating with enemies of Israel tike Hafez 
Assad and Yasser Arafat 

MANFRED R. LEHMANN. 

Zurich. 



course, by ironclad 
must necessarily be the key 

party in resolving a question that it 

have to confront, sooner or lata. To 
describe such linkage as an act erf ap- 
peasement or a reward for transgression 
is to support those who rdy on handy 
maraEzations to satisfy an appetite for 
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solution by force. If this is the only peace- 
ful way cut we must persuade Israel. 

ELLEN WRIGHT. 

„ .. Paris. 

Regarding “Israel, Risking Isolation, 
Needs a Palestinian Settlement Now " 
(Opinion, Dec 18) by William Pfaff: 

Mr. Pfaff writes as though laud, and 
not Iraq, had invaded Kuwait He coun- 
sels Israel to "make serious proposals" 
and paints a scary picture of a melting 
glacier of U.S. support. He omits the fact 
titai at Camp David our Prime Minister 
Menachem Begin signed away Sinai with- 
out any Arab concession whatever, for 
the sake of “peace." It is now our Arab 
neighbors' turn to make concessions. 

AARON ELLERN. 

Ra’anarma, Israel. 
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INTERNATIONAL stocks 

Heineken Shares Provide 
Gains in Troubled Times 


tional investors, mainly from 
outside the NBthe rifliy« l were 
'buying the shares. 

Analysts said that im^ of 
the gain was due to jittery in- 
vestors bong driven to drmtr 
so to speak. “In times of nn- 


Tn times of 
uncertainty, people 
always turn to food 
and drink stocks. 9 


certainty, people ai^vs t^i ™ 

to food and drink stocks,” " 

aid Rod Goosken s. an analyst with Van Meer James CapeLin 

Amstodam, noted that shares in the brewer Grolsch Bier- 

brouwenj NV were also higher. “These companies have a steady 

calK mnrti>t r.— ... r- 1 - . . £ 


nn - . - -“vuaiwuiuuuraiMs lUUUOY. . 

While Mr. Gooskens is ncormmwndnig the stock, both he ypri 
Manns Flesteis at Barclays de Zoet wSdin Amsterdam expect 
demand for Honeken to peak when the share price is between 
140 and 145 guilders. 

On the other hand, Fiona Marshall, an analyst at Kiq nw nrt 
Benson in London, said she expec ts the stock to outperform the 
market, even though she stressed that Gulf uncertainty cLouds the 
picture. “I would expect the stock to be about 7 to 8 percent 
higher by next year, she said. . 

This would be above the stock’s historic high of 143 guilders in 
1989, a buoyant year for stock markets worldwide. 

Soch optimism about Heineken comes after years in which the 
stock “has been, frankly, something of a dog,” in the wends of one 
London analyst 


OR NEARLY five years, it offered scant warnings growth: 
its adjusted earnings par share grew just 0.5 percent in 
1987, and 1.5 percent m 1988. But in 1989, a bout of hot 


weather helped earnings grow a healthy 12 percent In fact, 
Heineken tSkhn* that 1989 beer sales of 49_5 milKon hectoliters 
boosted its worldwide ranking to No. 2, even with Miller Brewing 
Co. of the United States, but behind Anbeuser-Busch Inc. 

Analysts, who had predicted a 5 percent to 10 percent rise in 
earnings, were surprised to find that 1990’s first-half net profit 
shot np 1 8 percent, to 1653 million guilders. But they now expect 
further gains. 

Heineken “does now appear to be in turnaround,” said Mr. 
Graham. 

He is locking for a 1990 net profit rise of between 13 percent 
and 14 percent, to about 370 mOtio n guilders. (Heineken itself is 
forecasting a more modest increase, to about 350 rniTHrm guil- 
ders.) For this year, he foresees profits growing 8 percent, to 
between 390 and 400 million guilders. 

Mr. Graham’s predictions are echoed by Ms. Marshall, who 
has a “strong hold/ buy” wrawyn e nifairnw on the stock. She and 
Barclays de Zoet Wedd in Amsterdam, are slightly more bullish 
for 1991, seeing a further 10 percent profit gam. 

One of the mare skeptical Hemdcen Watchers, Mr. Graham is 
recommending that investors holdi jfce stock, “I certainly 
wouldn’t buy Hemeken after its dtitperformance at die end oflast 
year,” he said. ■ 

But even he sees “reasonable prospects” beyond a good first- 
half performance for the brewery. He says that Gerard van 
Schaik, who took ova the reins of the company from its chief 
shareholder, Freddy Heineken, a year ago, “is more conscious of 
the bottom line.” 

Reflecting this, a chief plus cited by all analysts is Heineken’s 

See HEINEKEN, Page 11 
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Investors Look Past Crisis, See a Rally Taiwan P ulls 


By Sara Henley 

A ' norre SptdaltoihcHavld Tribone 

A 7: Evea 1:1 lb£Se: trembled times, many 

Hmdcm has outperformed Ccmtmental food and drink market 


By Tom Buexkle 

International Herald Tribute 

PARIS — As tbe worid braces 
for war in the Gulf, investors are 
already looking ahead to the ensu- 
ing peace and predicting a rebound 
in depressed stock markets. 

Analysts and fund managers ex- 
pect news of die Gist shots to trig- 
ger an immediate, though not dev- 
astating. drop in stock prices. 

But a derisive victory by the 
U.S.-kd international force — or a 
surprise deventh-bonr pullback by 
Iraq — would remove an uncer- 
tainty that has' inhibited invest- 
ment decisions for nearly six 
months and kept cash out of stocks, 
the analysts said. 

Post-war rallies in most major 
markets are not Hkely to take prices 
more than 10 percent to 15 percent 


above current levels, though, as in- 
vestors wadd then foens on a glob- 
al economy that has slowed consid- 
eraUy since Iraq invaded Kuwait 

“dearly we are not expecting 
new highs,” said Patrmo Mariai, a 
senior analyst at Lombard, Odier k 
Co. in Geneva. “We are not expect- 
ing a resumption of the bull mar- 
ket.*’ 

The market’s forward-looking 
indinatioa does not mean (bat in- 
vestors are oblivious to the risks 

that war entails. 

Like many analysts, Guy Rig- 
den, director of international strat- 
egy for UBS/ Phipps A Drew in 
London, said the major markets 
could drop 3 percent to 5 percent if 
shooting erupts, which could mean 
a plunge of more than. 100 prints 
on the Dow Jones industrial aver- 
age. If war does not produce the 


quick American victory investors 
expect — and particularly if Israel 
is polled is or if there is widespread 
damage to Saudi oil fields — Mr. 
Rigden said markets could dive as 
much as 20 perce n t, or roughly as 
much ground as equities have ced- 
ed since Aug. 2. 

Trading would be very thin and 
very volatile for tbe duration of 
fighting, said Mart: Qiffe, econo- 
mist with Nomura Research Insti- 
tute in london. “At any given mo- 
ment during tbe conflict, it’s never 
going to be obvious how long the 
conflict’s going to last,” he said. 
StiD, he predicted, “there is a 
bounce coming if the war is re- 
solved quickly. 

The strength and durability of a 
recovery isBkely to vary with, the 
underlying economies, analysts 
and fond managers say. That 


managers say. 


should leave Japan’s hard-hit stock 
market with the biggest potential, 
wh3e any rally in the United States 
coaid be fieetmg, they say. 

London stocks are very cheap by 
historical measures and could rise 
strongly, but the soaring costs of 
unification should kero Goman 
interest rates firm ana limit any 
rally in Frankfurt stocks. 

Most investors have bunkered 
down during the crisis and built up 
big cash positions. Markets should 
rally as investors put that cash bad: 
to work, analysts said. 

DWS. the mutual fund aim of 
Deutsche Bank AG. has its dobal 
equity funds invested only 50 per- 
cent to 60 percent in starts, com- 
pared with, a normal wei ghting of 

See STOCKS, Page 10 


Reserves Out 
Of U.S. Banks 


Germans KPMG to Fire 300 Partners 

Cautious Oil j Alison Leigh Cowan among partners at large professional service fir 


O • „ t NEWYO: 

soviet Loans £« 

Reuters about 300 of 

FRANKFURT — The Soviet SPp 

nuEtaiy crackdown in T-itriiuma ^ ' 

wfll reinforce German banks’ in- 
creasimdy cautious attfanda to So- it® , K 

hkely without foil government 
guarantees, bankers said Monday. 

cured credits,” said Peter Pietach, a 
spokesman at Commerzbank AG. 

Unsecured German bank credits to 
the Soviet Union currently total 8 

bflhon to $65 billion). - t -if < 

German banks led a nugor drive t __il ... - 
to provide GMh for th: Sovief 
Union last year, offenng loans to- 

taline ova 8 biffim DM. Thecred- 

r nT / u u moves at pro 
fts were xo oc used lor ocooiiHitiC) l 

industrial and technical invest- IMSe 11 

menu to aid perestroika. 

But bankers said the weekend 
crackdown in the Soviet Union • 

would make similar loans even more M 
nnEkriy in tbe futu re At least 14 
people died in die Baltic repubfic of 
litmumacm Sunday as Sonet para- ^ . 

troops stooned a taeviskn center. 

German bankers have for _ ANGEI 
months str esse d that fresh money Petrole um Crip 
to tbe Soviet Umonmust be backed cfTfliparter the 
by Eovemmeat guarantees tmm chainnan i 

*we expressed serious reserva- mmounoed on N 
tions about lending to the Soviet stiucturmg mvo 
Union in Sqtiember and jqrfortn- .charge against ca 
natdy the latea events have only emm i ts quarto 
cammed this view” said’Hdga Toe company 
Jan Schmodde, a spokesman at to reduce- 

IVnf^rfi*- fi enmaennHiiiftihimt UCC Kl ep t al MS a 

^wS^Ter- nboox. S&£\m Q 
pert at ihe DIW eoonarioreseaidi Uk lestructnr 
institute in Berfin, added: *T do not . m riecq^is 
cc nsidr r it tenable to offer new ®°® s * / 
funds to the central Soviet state." died Dec. 10. Mi 
Crerits to die central Soviet state SflSSPSK: 
diouW be eshewed in favor of loans 
to nxme refrixn-mmded Soviet re- an ™L°^ 

that it would mo 

I Soviet Untput r alls able assets and tl 

Soviet industrralmodBction fell fit with its bus: 
by 1 percent in 1990, pving further company said th 
evidoice that the country’s econo- necessary to sell i 
my is rapidly deteriorating, Reuters core businesses, 
reportea from Moscow. Tbe divident 


By Alison Leigh Cowan 

New York Times Service 

NEW YORK — Bowing to the economic down- 
turn, KPMG Peat Marwick, the large accounting 
firm, has told its 1,875 partners that It wiD dismiss 
about 300 of them, or roughly one out of six. 

Tbe move drops Peat from second place to third 

a U-S. accounting firms in terms of partners, 
Ernst ft Yo ung, with about 2,000, and 
Ddritte ft Touche, with 1,700. It is feather evi- 
dence of an industry contraction that has already 
forced several leading accounting firms to merge 
and driven two mid-sized firms out of business. 

“In mite of tbe dislocation it will cause lor those 
affected and the near-term costs involved, this is a 
positive move for our firm,” Peat said in a two-page 
memo tint it distributed to its partners last wrefc. 

“The program was made necessary by the 
changing business environment that tins decade 
has already introduced,” it said. “Just as impor- 
tant, it will be essential for creating a partnership 
team that is focused oo brinring value and needed 
services to the marketplace.* 

The layoffs are also consistent with austerity 
moves at professional services firms of all stripes. 
These cots have contributed to a growing sense 


among partners at large professional service firms 
that making partner is no longer a lucrative guar- 
antee of a lifetime job. 

*To be competitive in the *90s, you’ve got to 
have a set of skills that is different than those that 
were required to be successful in die 70s and ’80s." 
said Jon C. Madonna, the San Francisco partner 
who took over as Peat's chairman in October, in a 
telephone interview. 

“What clients want now are people who really 
understand tfrc jr business anti industry, ynrf the 
fact that you’re good at shaking hands does not get 
you much.” 

He said the cutbacks woe a difficult derision 
but said they woe necessary to improve Peat's 
productivity. He noted that Peat lagged behind 
otter large accounting firms last yearm terms of 
revenue per partner. 

“There’s no doubt they’re ovetpartnered.” said 
Arthur W. Bowman, die editor of Bowman’s Ac- 
counting Report. He warned that Peat’s two previ- 
ous attempts to thin its p ar tnersh ip ranks failed 
because the prior managt-mpm continued tO nanw 
new partners at a rapid dip. 

Peat’s profits have been flat fra* at least 18 
months, Mr. Madonna said. 


Reuters 

TAIPEI — Taiwan, which holds 
one of the largest foreign-exchange 
reserves in the world, has pulled a 
majority of its holdings out of U.S. 
commercial banks due to fears of 
American bask failures. Central 
Bank officials said on Monday. 

They said about $35 billion, or 
58 percent of tbe currency reserves, 
bad been shifted out of U.S. com- 
mercial banks since late 1990. 
Some of the reserves bad been 
shifted to the U.S. Federal Reserve 
System and some to overseas banks 
in Europe, Japan and Australia, 
they added. 

“Tbe shift is mainly to protect 
our reserves as we face more risks 
by depositing our money in U.S. 
ranks.” a senior central bank offi- 
cial told reporters. 

[U.S. officials were aware of Tai- 
wan’s systematic withdrawal of de- 
posits and said (here was little that 
the Federal Reserve Board or other 
agencies of the government could 
do about it, Lawrence Malkin of 
the International Herald Tribune 
reported from New York 

{Officials would be far more con- 
cerned if Taipei had decided to 
dump its dollars for other curren- 
cies instead of just switching banks, 
or if it had switched back into gold. 
Several years ago, Taiwan ran 
down its gold hoiamgs in exchange 
for dollars in response to pressure 
from the United Stales, its largest 
export customer. 

(Otiooro, Chase Manhattan and 
other big New York banks with a 
sizable proportion of problem 
loans dectined to comment. Offi- 
cials dealing with deposits in trea- 


Occidental Plans Broad Restructuring 


Qmqtiled by Our Staff Froai Dtipauhes 

LOS ANGELES — Occidental 
Petroleum Coip-, under new lead- 
ership after the dwith of its long- 
time chwinnan A rmand Hannnei* 

announced an Monday a broad re- 
structuring involving a $2 billion 

riary iipTne awninpi iniit % sharp 

cm in its quarterly dividend. . , 

- The company said it would seQ 
assets to reduce debt by 53 billion. 
Occidental has a total debt load of 
about S8J5 billion. 

The restructuring marks a rever- 
sal in the expansion and cfiversificar 
tion course of Mr. Hammer, who 
died Dec. 10. Mr. Hammer had led 
the company for 35 years. Hesdect- 
ed Rot R. Irani as the new ch airm a n 
and chief executive officer. 

Occidental said in a statement 
that it would move to seQ unprofit- 
able assets and thore tfcu itt longer 
fit with its business strategy. The 
company said that h might also be 
nec«saiy to sell certain assets of its 
core businesses. 

The dividend on Occidental 


shares will be cut in the fourth 
Quarter to 25 cents per share from 
625 cents, the company said. Occi- 
dental has paid annual dividends of 
$250 a share since 1982 
“] think a lot of people were not 
expecting tbe dividend to be cut 
until the annual meeting in May,” 


“These announcements show 
that Irani is moving quickly to put 
his own stamp on the company, he 
said, adding, “The asset sales will 
make the company more attractive 
to investors." 

One of the major assets that are 
c a ndidates for sale is Occidental's 
5 1 percent stake in the meat proces- 
sor IBP Inc, tbe company said. 
That bolding is valued at $800 mil- 
lion to $900 million. 

Also mentioned for sale were the 
company’s interests in the An Taj 
Bao coal mine in fliwia ; oO-shak 
research and development, the 
Tengiz petrochemical project in the 


Soviet Union, cattle and horse 
breedipt land and hotel develop- 
ment, mm production and hybrid- 
seed research and development. 

Fitch Investors Sendee said after 
the announcement that it had af- 
firmed the company's F-2 commer- 
cial paper rating, BBB senior debt 
and medium- term note ratings, 
BBB-mmos senior subordinated 
debt and BB^lus subordinated 
debt ratings. 

Fitch also said it had upgraded 
Occidental's credit trend to im- 
proving from stable. 

Mr. Irani said tbe reorganization 
would allow Occidental to capital- 
ize on its strength “as the lowest- 
cost worldwide finder of oil and gas 
and on the size and efficiency erf 
onr strong, low-cost integrated 


Later Monday, he Urfd securities 
analysts that he expected at least 
half of the $3 billion asset sale to be 
completed by the end of 1991, and 
that the sales would be completed 
within two years. 


He also said that the company 
might sell parts of its MidCon nat- 
ural-gas transmission business. 

Mr. Irani predicted that Occi- 
dental would achieve a “substantial 
profit” in 1991, following a loss for 
1990. He declined to proride a 
more specific forecast. In 1989, Oc- 
cidental reported net income of 
$285 miffion on revenue of $20.1 
billion. ■ 

Occidental’s sizable dividend, 
considered untouchable under Mr. 
Hammer’s leadership, had been ex- 
ceeding net income for years. 

“As earnings improve, our target 
dividend wiD be 5tf pmxat of earn- 
ings,” Mr. Irani said in the compa- 
ny statement 

Under the plan. Occidental's 
long-term debt is to be reduced^ 

that the plan woukfboost net in- 
come by $200 million annually and 
increase cash flow by $600 nnUion 
per year. 

(Reuters, AP. UPI ) 


sums’ departments of foreign and 
US. banks in New York said they 
had seen no evidence of major 
shifts by Taiwan but were not sur- 
prised at tbe news.] 

Taiwan's foreign-exchange re- 
serves now stand at about $73 bil- 
lion. of which about $60 billion is 
in various currency holdings. The 
rest is in securities, including certif- 
icates of deposit and Treasury bills. 

“The U.S. economy is in more of 
a shambles than you can under- 
stand. and war will prolong the 
recess i on." ibe governor of Tai- 
wan's Central Bank. Samuel Shieh. 
told reporters last week 

Officials said the Central Bank 
now keeps only small amounts of 
its currency reserves in major 
American banks to maintain busi- 
ness relations. They did not give 
figures. 

The officials said the bonk was 
keeping a close watch on the opera- 
tions, financial status and equity 
price changes of U.S. banks where 
its money was deposited. 

Bankers said one reason for Tai- 
wan's move was the fact that, as a 
foreign depositor, its holdings in 
U.S. commercial banks were not 
insured by the Federal Reserve. 

While some banking analysts said 
there was probably a “tacit under- 
standing” between the Fed and 
large foreign depositors, they said 
this may not have been enough for 
Taiwan's cautious money managers. 

“If I were central bank governor 
Td do the same thing,” said a senior 
foreign -exchange dealer at a Euro- 
pean bank. “If you leave vour mon- 
ey there you have no sense of secu- 
rity." 


Oil Jumps $3 
AsUkdihood 
Of War Grom 

Campiledby Our Staff From Dispatches 

NEW YORK — (H prices 
jumped on Monday as markets 
reflected pessimism that war 
could be averted in the Gulf. 

Crude oil for February deliv- 
ery on the New Yoric Mercan- 
tile Exchange dosed with a 
gain of $3.49, at $30.78 a band 

In London. North Sea Brent 
blend, the most widely traded 
international crude oil, dosed 
at S29.17jper band, up $3.50, 
an the International Petro- 
leum Exchange. 

But trading was light and 
surprisingly subdued. Despite 
off’s surge, some analysts not- 
ed that prices remain ed rough- 
ly 510 per barrel lower than 
they had been in mid-October, 
even though war appeared 
hkdy to break out. 

(AP. Reuters) 


Yomiuri 
Denies Deal 
With UPI 

Complied br Our Staff From Dispatches 

TOKYO — The pubfisher of Jar- 
rap’s largest ne wspap er , Yomnui 
Shimbun. on Monday officially de- 
nied a press report that it plans to 
purchase an interest in the finan- 
cially troubled wire service. United 
Press IntemationaL 

“We are sur p ri se d to hear that,” 
a Y ominri executive said, referring 
to the Washington Post report Sat- 
urday that Yomiuri was one of sev- 
eral parties that had discussed in- 
vesting in or purchasing UPL 

“We are planning to obtain men 
news from overseas but we have no 
plan at aD to invest in or purchase 
UPI,” the Yomiuri official said in a 
idephoae interview. The U.S. wire 
semce has never made approaches . 
to Yotmori, he added. 

The Yomhtri Shimbun's rircula- 

tiou has increased steadily and now 
stands ai about 9.72 miRsoa a day. 

Media sources here said there 
were ramois Yomiuri was negotiat- 
ing sucha purchase late last year, 
but there his been no news of pro- 
gress for the past month. 

Japan’s second-largest mass-dr- 
culation newspaper, Asahi Shim- 
bun, said Monday that it was of- 
fered a stakein UPI but declined, a 

spokesman foe the &2 mUHgu cir- 
culation papa said. 

“Late last year, we were offered a 
stake in UPI by a third party and 
after consideration, we derided 
a gains t buying,” the spokesman 

said. 

An official at Kyodo News 
Agency, Japan’s largest news ser- 
vice.said it was also offered astake, 
but he did not know if than was 
ever any serious discusaon about 
the offer. 

Asked about posable Japanese 
involvement at the news agency, a 
UPI spokesman on Friday would 
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The only thing better than rying 
up at one of Fisher Island s two 
magnificent deepwater marinas 
is gong ashore. 

Because you're just a leisurely 
stroll from Fisher’s spectacular 
oceanfront residences priced 
from $500000 to $7 million. 
And minutes by private ferry 
from the excitement of cosmo- 


politan Miami. 

Fisher Island offers a myriad 
of pleasures at the lavishly 
restored winter estate of William 
Vanderbilt, now one of the 
worlds most desirable commu- 
nities. Here, bound by blue 
waters, is championship golf. 
Tennis on day and grass courts. 
Marinas for yachts to 2(H)' A 


mile of Atlantic beach. An inter- 
national spa. Formal and infor- 
mal dubs. Seven gourmet and 
casual restaurants. A dinner 
theater. Shops. Galleries. A self- 
contained island of pleasure. 

Fisher Island. Florida 33109. 

(305) 535-6071 / (800) 624-3251. 


FISHER ISLAND 


i f that “no Japanese parties 
ing coo troffiag interest." 

(APT, Raaers) 
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Dow Ends Lower 
On Gulf Worries 


VtureJ Press humatmul 
NEW YORK — Siodu dosed 
lower on the New York Stock Ex- 
change on Monday but recovered 
much of an early sdloff after a 
report that Iraq would be willing to 
consider pulling out of Kuwait. 
The Dow Jones industrial aver* 

H.Y. Stocks 

age. which rose 173 points Friday, 
fell 17.58 to dose at 1483.91. 

Among broader market gauges, 
the New York Stock Exchange com- 
posite index lost LS7 to 1701 and 
Standard & Prior's 500-stock index 
fdl 1 74 to 31149. The price of an 
average share slumped 27 cents. 
Declines pounded advances by 
about a 4-1 margin. Volume 
amounted to 120.8 million shares, 
down from 123.1 million on Friday. 

Prices tumbled from the open- 
ing. losing as much as 42 points by 
midaftemoon. Prices recovered at- 


Dollar Closes Higher 
As War Fears Intensify 


Return 

NEW YORK — The dollar 
closed higher Monday after a day 
of nervous trading dominated by 
intensified war fears and hints of 
fresh peace efforts. 

With the Soviet crackdown in 
Lithuania weighing on (he Deui- 

Fonrign Exchange 

ache mark, the dollar ended mostly 
higher than Friday's dose. The 
range of 1.54 to 1.55 DM, which is 
where the dollar traded most of the 
day, "seems to be the level at which 
the market prepares for war," said 
Bob White of First Interstate Bank. 

' The dollar closed at 1.5440 DM, 
up from Friday's dose of 1.5310 
DM, and at 135.15 yea, up from 
134.00 yen. 

| The UiL currency also dosed at 
1.2825 Swiss francs, up from 12790 
francs cm Friday, and at 52373 
French francs, up from 5.1905 
francs. 

The British pound was also lower 
against the dollar, closing at 


SI. 9055. compared with Friday's 
$1.9075. 

Mr. White said the market was 
sensitive to such stories as new dip- 
lomatic efforts by the French and a 
televised report that Iraq was ready 
to withdraw from Kuwait but did i 
not want to be bdd to the midnight | 
Tuesday deadline. 

"Nobody can confirm it," said 
another trader, referring to the re- 
port about a possible shut in Iraq’s 
stand on Kuwait. The dollar came 
down briefly when the report first 
aired. 

In earlier European trading, the 
dollar also gained. It closed in Lon- 
don at 1 .5470 DM, up from 1-5320 
DM on Friday, and at 135-55 yen. 
up from 134.10. 

Dealers began to look beyond 
what they saw as the near-certainty 
of a war in the Grill, questioning 
whether the dollar would be a last- 
ing safe haven if the conflict drags 
on, given poor U8. economic fun- 
damentals. 

“It’s new territory for all of us," 
said Steve Bass, chief dealer at 
Midland Bank in London. 
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ter reports that an unidentified 
Iraqi official said his country 
would be willing to consider with- 
drawing from Kuwait but not un- 
der the threat of a UN deadline. 

Mkhad Metz, analyst at Oppen- 
heimer & Ox, said be was not espe- 
cially encouraged by the market’s 
showing, despite the big rebound in 
the Dow. 

"We recovered on the CNN re- 
port but I think after the harantcr- 


Dow Jones Average* 
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believed the report it would have 
been up much more.” he said. 
"There’s just a sense that there's no 
urgency to own stocks in front of 
the deadline.” 

In trading, Occidental Petroleum 
was the most active issue, op 14 to 
17%. It announced plans for a re- 
structuring that includes signifi- 
cant aset sales and a dividend col 

AT&T followed, down % to 29^4. 
Philip Morris was third, off % to 
48%. 
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Bush Nominates Lawrence Lindsey 
To Fill Federal Reserve Board Post 

WASHINGTON (Combined Dispatches) — President George Bush on 

In fm a kmMtandiiig vacanw oa the Federal Asm Joaxd 

Mi Lindsey, 36, 33 a 

advisor, Roger Potter, would succeed Manuel Johnson, 

has t beann«iangOT the adnanistration’s proposal to 
ovSoteKHe earned 

ai Hai^Univeraty and has been mlea^ from the faculty ttee. 

MartoFrtzwater, the White House spotemru also 
preadent wuld ekvaie the Fed governor David Mullins to 
yj ffl f r hffl |*maii- * ' 

Chase Had 1990 Loss; Morgan Gains 

NEW YORK (UPI) — Ornse Manhattan Corp^ which was battered in 
1990 by tosses on its commercial rcal-atote l®dmg and 
5000 job cats, said Monday that it earned $193 million in the fourth 
quarto, but had a loss of 5334 miHkm for tkjuj ^ ■ 
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STOCKS; Many Investors Foresee Swift U.S. Victory, Followed by a Rally 


(Continued from first finance page) 

80 percent or more, said Managing 
Director Udo Behrenwald. 

"Everybody expects a sharp, 
positive reaction in the market" if 
the Gulf conflict is resolved quick- 
ly. he says. But for Germany, he 
added, the high costs of unification 
and the Bundesbank's lough stance 
on inflation will temper any eupho- 
ria. "There's no significant room 
for a drop in Goman interest 
rates,” Mr. Behrenwald said. 


Tom O'Connell, director of 
Guardian Royal Exchange’s asset 
manag ement arm in London, said 
the grotm's equity funds are holding 
about 10 percent cash, compared 
with less man 5 percent nocmaBy. 

He said the London market is 
"very attractive," with stocks car- 
rying dividend yields of nearly 6 
percent and trading at 10.5 to 11 
times earnings, well bdow the 
1980s average multiple of 13. 

The Tokyo market has been one 


of the biggest victims of the Gulf 
crisis. Because of Japan's depen- 
dence on iimorts for virtually all of 
its oil needs, a resolution that 
makes Gulf oil supplies cheaper 
and more secure should give the 
market a big psychological boost, 
analysis said. 

Even more important, cheaper oil 

which has beat the root of the year- 
long stump in Tokyo stocks, sad 
Sage Robin, another analyst at 


Lombard, Other. He predicts the 
Nikkei stock index coala rebound to 
pahaps 27,000, or more than 15 
percent above current levds. 

Wall Street woaid jam in any 
; global stock rally, analysts said, bn t 
its ability to sustain gains is more 
questhmablei A drop in oil prices 
would probably encourage more 
easing by the Federal Reserve, they 
said, but that would not have any 
immediate inpact on an eoonomy 
that appears to be contracting at a 
quickening pace. 
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Treuhand 
Privatizes 
450 Firms 

Reuters 

— TteTreuhandanstalt 
saw Monday that h had privatized 
more Han 430fonncr East Goman 

The aero came the same day that 
Siemens AG said it would take over 
two nutchisefy manufacturers in 
eastern Germany. 

A spokesman for the Trcuhan- 
d&nstalt,' Wolf Schoede, said the 

agmey had secured 200,000 jobs by 

privatizing former state-owned; en- 
terprises and stimulated invest- 
ments of 45 bahem DM for the next 

few years. Overall, the agency has 
8.000 firms to dispose of. 

Stfan e ns said it would take over 
Staxicstrom-Anlagenbau Leipzig 
GniMJ and Staxisutan- Anlagenban 
Rostock GmbH. 

. Siemens plans to invest more 
than 75 miuian DM over the next 
two yean to modernize the compa- 
nies, which employ 5,100 in lotaL 
The companies, to be renamed 

Siemens Ante gailurfiii fli; nn^ Rnw . 
gieverteflong Leipzig and Stemms 
Anlagenieckmk und Energieverta- 
Inng Rostock, have orders worth 
100 million DM. ■ 




Polish State Sales Disappoint 


By Stephen Engelberg 

Hen York Times Strrict 

WARSAW — Poland’s ostm- 
paign to adl five lag state-owned 
companies seems to have been a 
disappointment. 

Friday was the deadline for 
sale of stock in the companies, 
the first to be sold by the govern- 
ment While the results were not 
complete, the public's enthusi- 
asm for the stock seemed mixed 
at best, despite a slick advertis- 
ing campaign on television. 

Nightly for weeks, nattily at- 
tired young men — the embodi- 
meat of capitalist success — 
would stride through a futuristic 
studio, exhorting Poles to boy 
shares and offering patient ex- 
planations of rnifamfliar tmw 
like assets, Kahili ties and equity. 

Perhaps because of the novel- 
ty, perhaps because people main- 
tain a healthy distrust of. all 

stale-managed exmeans, A* re- 
sponse has been somewhat dis- 
appointing. . 

Hie sale of the shares, which 
began Nov. 30 and was sched- 
uled to end Dec. 21, bad to be 
extended because four of the five 
companies failed to attract 
enough investors. 

Polish offioals said they re- 
mained hopeful that most of the 


remaining shares — priced from 
CtoSll each — would be sold 
before the deadline expired But 
at the end of last week, they 
were not certain whether they 
had succeeded. 

Indeed, Janosz Lewandowrid, 
the new prime minister’s choice- 
to head uia pri vatization 
hy, told Parliament last week 


to be an ineffective means for 
privatizing the more than 7.000 
stato-nm companies. 


The initial hope was that several 
fln»»p of the large state compa- 
nies might be sold in 1990. That 
was trimmed from 12 to seven, 
and finally tofive as doser scru- 
tiny kept tnnrmj^ up finanrial 

proposed for sale. 

Mr. Lewandowdd, the 

ration miiiw te r , 

last week that he favored dtaribur 


station is the essential step in 
tzansf boning the centrally man- 
aged economics of Poland and 
other Eastern European nations 
U> frec-marirct principles. They 
aigne that without owners, the 
state-run companies that domi- 
nated the Communist system 
will have little incentive to re- 
duce over staffing, take entrepre- 
neurial off stop ^Miring un- 
profitable products. 

The problem that has thus fax 
solution in all of the 
countries is how to accelerate 
the process while avoiding the 
sale of government property at 
bargain prices. 

Poland has been pushing pri- 
vatization for more than a year 
but has made only slow progress. 


to all Pofish citizens, who could 
then choose the enterprise in 
whkh they warned to own Stock. 

This approach, which is also 
being tried m 


has the advantage of allowing 
privatization to move more 
qnhkhr. But some critics worry 
that the positive effects of pri- 
vate ownership would be dif- 
fused because the voucher hold- 
era would receive mar stake in 
the companies without paying 
any of tbar own money. 

“A share is an instrument of 
gearing capital," said Alexander 
Muller, an economic adviser to 
Lech Walesa, the newly elected 
president. In a recent interview 
with the Warsaw newspaper 
Saandar MIodych, he added: “A 
share winch merely grants own- 
ership fails to perf o rm its most 

important function." 


EC Split as Talks 
On Trade Reopen 


CsmpUedbf Our Staff From Dispatches 

AMSTERDAM — With the 
deadlocked world trade talks to re- 
open Tuesday, European Commu- 
nity states appe a red to remain 
sharply divided on the sticky issue 
of farm subsidies. 

Senior trade negotiators from 
more than 100 countries gather in 
Geneva for an informal meeting 
aimed at reviving the stalled Uru- 
guay Round of trade talks under 
the General Agreement on Tariffs 
and Trade. The talks will be the 
first once negotiations collapsed m 
Brassds in December. 

EC officials said at (he Decem- 
ber meeting that the Community 
was willing to make specific com- 
mitments on reductions in domes- 
tic farm subsidies but the proposal 
was criticized as too vague. 

Efforts to come up with a specif- 
ic proposal which a majority of 
Community members could sup- 
port appeared to have foundered 
Tuesday when the Dutch farm min- 
ister, Piet Bnkman, said a leaked 
proposal by EC Farm Commis- 
sioner Ray MacSharry was “down- 
right bad.” 

The Dutch VoDcsknmt newspa- 
per said over the weekend that a 
document obtained from officials 
working with Mr. MacSharry 


showed the C ommis sion was con- 
sidering drastic commodity sup- 
port cuts, including slashing gram 
prices by around 30 percent to 50 
percent 

The support price for wheat 
would fall from 1/4 to 90 European 
currency units per too (from S232 
to $120 per ton), while prices for 
other grams woald drop 30 percent 
to 40 percent, the paper said. 

In exchange, small farmers 
would get mare direct aid. 

Farmers with up to 30 hectares 
04 acres) of grain crops would be 
fully compensated for the price 
cuts, with payments falling off as 
the area moeased. 

Tbe Volkskrant said Mr. Mac- 

cexUcut in the gjribkLE? milk quo- 
ta, and mterv^titm price cuts of 15 
and 5 percent, respectively, for but- 
ter ana slrimmcd-nnlk powder. 

Beef intervention prices would 
be cat by 15 percent. 

(Roam, AP, AFP) 
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HEENEKEN: Brewer’s Shares Seen Posting Gains 


(Gmrinued from first finance page) 
recent takeover of its U.S. import- 
ing, marketing and distribution 
company, Leo van Munching &- 
Co. Hemeken depends on exports 
for most of its sales, and the United 
States is the most important of the 
company's ISO export markets. 
One analyst estimates that the 
United States accounts for 10 per- 
cent of global sales. 

Buying van Munching is seen as a 
major step toward consolidating 
control of 0 S. marketing for Heme- 
ken brands, even though Hemeken 
has said that Leo van Munching Jr. 
wfl] remain as president of the previ- 



_ relevant 
fight of Hemekea’s attempt 
to bolster its share of the UJS. im- 
port market, which slumped to 26 
percent in 1988 from 32 percent in 
1987, according to Impact Data- 
bank, based in Britain. The cidt 
popularity of beers like Mexico's 
Corona and Canadian brews par- 
ticularly threatened die Dutch po- 
sition. 

But Impact’s latest estimates tal- 


tzuly European beer producer in 
1993,” added Mr. Goaskens of Ca- 
peL 

The Dutch analysts’ accent on 
Europe is inflnenced in part by the 
performance of Hemekcn's rival. 

Buying control of 
its U.S. distributor 
will consolidate 
the brewer's bold 
on that market, 
which accounts for 
10 percent of 
sales. 



Grobcb, which made small-scale, 
selective advances into the Europe- 
an market during 1990, including 

ihe^Victo^ Group, at themd^ 
the year. 

But Europe also accounts for 
more than half of fiemekm’s sales 
volumes. It claims 5&percait of the 
nd Ms. Loawera 


Although Germany is absent 
from Hcjnekco’a annual reports, a 
move into the sector “will certainly 
happen," Ms. Louwers said: “The 
question is when and how." Char- 
acterized by consumers who tend 
to be fiercdy loyal to local brews, 
the German marke r will dearly re- 
quire very careful targeting. 

. Finally, few doubt that the Euro- 
pean beer market has grown due to 
new customer; who are finding 
low-alcohd brews drinkable. Hein- 
eken agreed that this was in part 
why Dutch beer sales increased 6 
percent, to 13 niiDkm hectoliters, in 
1989. Bin the trend benefits Hdne- 
ken’s com petito r* as well and, in 
Mr. Graham’s estimation, the Iow- 
alcofaol sector’s growth is not much 
faster than 2 percent annually. 

Mr. Graham is less confident. 
For a defensive buy, he said he 
would still favor Hemeken less 
than the French food group BSN, 
which though modi more a 
brewery "has a far better growth 
record” and already trades at a 
multiple of around 13 against 
Banttca’s 10. 

Gratech would also be 
for him, partly because 


Elf , Citing Interest in Spain, 
Does Not Exclude Ertoil Deal 


Reuters 

PARIS — The French state- 
owned ofl company, Sodfetfc Na- 
tionak Elf Aquitaine, responding 
to reports that U was likely to be the 
final buyer of Ertoil SA of Spain, 
said Monday it did not exclude 
taking part in the acquisition of the 
oil refiner. 

“Elf Aquitaine has never hidden 
its interest in opportunities in 

jiti Hf gpnkw^nan snjri “Tn 

context, the group does not 
exdude taking part in a takeover 
operation.” 

The Luxembotng-based finan- 
cial company General Mediterra- 
nean Holding acquired Ertoil last 
week from the Spanish chemical 
company Ercros SA. Market 
sources said the purchase price was 
about 46 hUEon pesetas (5475 mil- 
lion). 


On Saturday, a report in the Par- 
is daily, Le Figaro, said that Elf 
would be the final buyer of the 
Spanish company. 

Earlier, it had been reported that 
the sale of Ertoil to General Medi- 
terranean Holding was the first 
stage of a deal that would result in 
ErtoiTs becoming part of Elf or of 
Total-Compagme Francaise des 
Petioles SA. 

An Ercros official said he could 
not confirm those reports. Howev- 
er, the official said that he expected 
further announcements would be 
maA» on ErtdTs future. 

The Elf spokesman said Monday 
that the company's interest in Er- 
tofl should be seen in the context of 
ElTs policy of investing in refining 
and distribution. 


U.K. Retailers 
Boosted Sales 
1.9% in Month 

Compiled by Our Staff From Dxpatckes 

LONDON — British retail 
sales rose by an unexpectedly 
large 1.9 percent in December 
from the month before, the 
go ve rn ment announced Mon- 
day, but economists said the 
gain would bring little relief to 
troubled retailers. 

Compared with 1989, sales 
for December, the most im- 
portant month in the retailers’ 
calendar, were down 03 per- 
cent, though this compared 
well with a economists’ fore- 
cast of a 2 2 percent drop. 

The Treasury reacted to the 
figures by swing they were 
consistent with a recovery in 
consumer spending predicted 
for earfy 1991. 

But the outlook far retailers 
remains grim, according to the 
Confederation of British In- 
dustry’s monthly survey of the 
distributive trades. 

(AFP, Ratten) 


Neither Sleet Nor Rome 
Can Stop Them Now 


Reuters 

ROME — Italy’s infamous postal 
service, winch is widely condemned 
as the slowest and most inefficient in 
the developed world, is to privatize 
the defiyery of telegrams. 

Starting in March, it will hand 
over the service to the Rome-based 
cornier service Send Italia SpA with 
Ac proviso that telegrams should 
reach their destination in no more 
than four boms — compared with 
the 24 hours it often takes now. 

The decision has come under fire 
from both workers and legislators 
and provoked a rash of articles in 
the Italian mess pouring scorn on 
the Post Office. 

Italians, some of whom are still 
receiving their Christinas cards, 
have been regaled with stories of 
absurd working practices, wide- 
spread absenteeism and blatant 
abuses among the 230,000 employ- 
ees in the huge, state-run sector. 

Send Italia, which has 60 
branches throughout the country, 
has already n»Vm over the express 


parcels services and is expected to. 
deliver some 24 naUion packets and 
telegrams under the two conces- 
sions this year, the Post Office said.. 

Dm company has nor paid a 
lump sum biu will coDeci a percent- 
age on every item delivered. T1m 
Post Office itself reckons it will be 
saving money by farming out the 
service. 

Of the three major union group-, 
ings involved, one has threatened- 
to call its workers out on strike if; 
jobs are jeopardized but the other 
two have accepted the decision. 

“It’s not worth starting a reli- 
gious war over telegrams,” Giorgio 
Benvenuto, secretary-general of the 
Uni one Itahana del Lavoro told 
reporters. - 

The telegram service could prob- 
ably do with an 
vale-sector efficiency, he i 
“To test the system 1 sent a tde- 
gram from the fourth floor of the 
UIL budding to the third floor,” he 
said. "It took four days to get there.” 


Dutch' market, and Ms. Louwers for imn, partly because "they have 
its sales of just under 3 mi8«o^»>s«d>^f^oinekeii brands together* a more mtplhgeiit. attitude to. the 
hectoliters gave it a share Of heady ' have ifiboutoaeKpiarterrf the Ital- UJC raaried. Grotech has%oee4t 
27 'percenl of the mnket, the to- ’Ian arid French madxts and an 18 ed in being a premium beer, which 
search finn said, Heincken says the percent Spanish market share. Hemeken isn’t" 
figure is 28 percent. 

Because van Munching was deal- 
ing in guilder prices agamst a weak 
dollar, analysts say, the American 
company was reported to be ou- 
ting corners cm marketing to make 
its own ends meet Now that it 
controls the company, Hemeken is 
expected to improve marketing. 

^Hemeken should be able to 
hold its U.S. market share” despite 
occasional incursions by fashion' 
able imports, Mr. Graham said. 

One Amsterdam analyst estimated 


that the deal could increase Heme- 
ken's profit 4 to 5 percent over 
time. ' 

U.S. revenues could stul crane 
under pressure due to die dollar's 
weakness, Ms. Marshall stressed, 
tut the currency was not seen as 
having played a major role in 1990. 
Analysis also suggest that there 
could be some leeway for more- 
expensive Hdneken in the premi- 
um-brew segment of the UJS. mar- 
ket. 

Hrineken is showing more com- 
mercial signs elsewhere as wdL It is 
adapting marketing to aim $>ecific 

brands at certain segments in a bid 
to meet Um demands of the. increas- 
ingly fragmented, “individualized” 
beer market of the 1990s. 

Export Hemeken, for instance, is 
to be more sharply profited as a 
quality premium brew in a new 
pan-European advertising cam- 
paign being coordinated by J. Wat 




In addition, new products are 
being bunched on specific mar- 
kets: a “white beer” to rival the 
summer success of Belgian brands 
is to reach the Dutch market this 
month, and an alcohol-free version 
of its Buckler low-aloohol brew was 
bundled in Saadi Arabia at the 
end of last year. 

It is not yet dear bow much 
cheer investors can take from the 
prospect of alcohol-free beer sales 
to U.S. troops in the Gulf. Anne- 
miek Louwers, a spokeswoman for 
Heincken, said that no special 
signments of the beer are marketed 
to the militaiy. But she said Broi- 
ler was proving successful on the 
Saudi market We are getting new 
orders, which after such a short 
lime is a good sign,” she said. 

Heineken also recently said it is 
reorganizing on functional rather 
ihnn geographical lines, and its 
Dutch urut is expanding its sates 
Trace to consolidate strong posi- 
tions in bar, cafe, and restaurant 
sales. 

Also within Hemeken Neder- 
laod, the threat of strikes against a 
restructuring plan that was an- 
nounced last February seems to. 
have receded. Nonethetes, after 

nearly a year of talk s the final goals 

are not fully agreed. 

Europe is key to hopes for the 
company of Mr. Fteskens, ana- 
lyst at Barclays <te Zarae J^cdd. 
-Heineken’s approach to bwktag 
„ p a Europe^. 

they will 
status of a 



Notice 

U.& $75,000,000 

IC Industries Finance Corporation 

Guara nt eed Floating Rata Notes due 1991 

In accordance wfth the provisions of the Notes, notice Is hereby 
giventhratrathelnterenPeriod frorn January 15, 1991 to July 15, 
1991 the Notes wifi cany an interest rate of 7%% per annum. The 
interest payable on the relevant Interest payment date Juiy 15, 1991 
against Coupon No. 24 wfll be U.S. $38.97. 

By: The Chase Manhattan Bank, 

National Association, New Vbrk 
Fiscal Agent 

January 15, 199! 
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This is+he key to the 
most successful 
sports car of all time. 



It is the ignition key for 
the 1962 Ferrari 
250 GTO with chassis 
no. 3705 GTO, one 
of the cars which estab- 
lished the Ferrari saga. 
No other model, and 
no other make, has won 
-more prizes than this 
legendary sports coupe 
from M arane Ho. 


Thir ls the key 
to the world’s finest 
banking services. 


Top financial executives are trained to perceive 
the subtle yet often critical distinctions that 
characterize international banking services. 
Many of them turn to Swiss Bank Corporation 
because no other Swiss bank has more inter- 
national experience or a more extensive world- 
wide network. As members of the major stock 
exchanges from New York to Tokyo, we keep our 
clients informed on relevant market develop- 
ments as they occur. This global presence is 
combined with the local competence of our 
offices in 37 countries around the world. Using 
advanced communications and information 
management systems, SBC s specialists are quali- 
fied to handle even the most complex financial 
projects in any principal market. They work for a 
bank with over 100 years of experience, an ex- 
ceptionally solid capital base and a consistent 
AAA rating from the worlds major agencies. 
Isn’t this the bank that should be working for you? 
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Swiss Bonk Corporation 

Sctiweizerischer Bankverein 
Sotiete de Banque Suisse 

The key Swiss bank 


■j’anercn wanooemertf in CH-4002 Basel, Aerehanpkste 6, and in CH-8D22 Zuridt, Pcradeplatz 6. Worldwide network Amsterdam. Bahrain Reiima Baantt 
EAdviserL Buenos Aires, Cairo, Calabar (Adviser). Carooos. Chicago, Dublin, Edinburgh, Frankfurt, Grand Cayman, Guayaquil (Adviser) Horifl Koto. ' 

Los Angetes, laxembourg, Mexico, Miami, Milan, Monte Carlo, MortmS^Mantreal. MulfeK Nrato^N^ Y^k 

Osaka, Panama, Pbm, Rio de Janero, Son Franasco, Sao Fbute, Seoul, Singapore, Jersey/Chowid blonds, Stuttgart, Sydney. Irapei, Tehran Tofc^ Toronto Vbncouw* 
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NASDAQ 

Monday's Prices 

NASDAQ prices as of 4 p.m. New York time, 
ms list compiled by the ap, consists of trie i.OQO 
most traded securities m terms of dollar value, it Is 
updated twice a year. 
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Tables include me nationwide prices up to 
tne closing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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Seoul Posts 
Lower Car 
Sales in U.S. 

“The Associated Press 

SEOUL — Sooth Korea’s ex- 
ports of vehicles to the United 
States last year declined is 9 per. 
cent from the 1989 Icvd. to f%3)0 

units, the Korea Automobile Man- 
ufacturers’ Association reported 
Monday. 

That route d the second consec- 
utive year of declining Korean auto 
exports to the United States. South 
Korea's biggest market for cars. 

The 1990 figure accounted for 56J 

percent of the country’s overall ex- 
ports of 347,020 vehicles, which de- 
clined Zi percent from 1989 
Exports to Canada totaled 
54,888 vehicles, up 25.6 percent. 

They said Sooth Korean auto ex- 
ports to the United Slates slowed 
because of a weak market there, 
plus South Korea’s loss of price 

competitiveness. 


Investment in Malaysia Soars 


KUALA LUMPUR — Ap- 
proved . foreign investment m 
Malaysia’s manufacturing sector 
more than doubled in 1990, 
reaching a record 17.63 billion 
nnggit ($6.47 b3lion) ( compared 
with 8.65 billion ringgit in 1989, 
the government saidMonday. 

However, lower global eoo- 
uomic activity and the Gulf crisis 
are likely to reduce foreign in- 
vestment in 1991, said the in tw- 


ister, RaSdah Aziz. 

“There may be a slowdown, 
but we can secure investments 
from the United States and Ja- 
pan,” she said while releasing the 
Malaysian Industrial Dcvdop- 
ment Authority’s 1990 manufac- 
turing report. 

Taiwan replaced Japan as the 
fading investor, accounting for 
6-34 billion ringgit, or 36 percent 


of the total approved foreign in- 
vestment. 

Japanese investments totaled 
421 bflhan ringgit, followed by 
Indonesia, with 1.08 billion, Iran 
with 1.01 bfflxHi and Singapore 
with 895 naBion ringgit, the re- 
port said. 

The unusually large invest- 
ments from Indone s ia and Iran 
resulted from the approval of a 
2.7 billion ringgit private sector 
joint-venture project by compa- 
nies from the two countries and 
their Makyaan partner to bu2d 
an oil refinery. 

High levels of foreign invest- 
ment were recorded in electron- 
ics, textiles, fabricated metal 
prodacts,coalandpemdeamifl- 
austries, the report said. 

Deal investments 
to 1034 Tallinn 
_ : in 1990 from 3J56 bflficm 
in 1589. 

‘This dispels the misconcep- 


tion that local investors are heri- 
tantto invest in the conn try,” 
RaSdah Am said, adding, Tt 
shows that local investors are 
benefiting from the influx of for- 
ejgn investments." 

Malaysia’s cheap labor, good 
infrastructure ana generous tax 
and equity incentives have hired 
investors from Japan, Sooth Ko- 
rea and Taiwan, where wages arc 
1 currencies appre- 



Several of Malaysia’s invest- 
ment policies, winch sparked the 
foreign investment boom, ex- 
pired at the end of 1990. 

Bnt RaSdah Aziz said that the 

government is f ormulating new 
policies that would continue to 
make Malaysia an investment 
cento-. “There will be no letup in 
the momentum tiros achieved,” 
she 


Mieno Says Japan 
Can Avoid Slump 


The central bank has raised the 
key official discount rate five times 
since May 1989, from a postwar 
tow of 25 percent to the current 6.0 
percent. 

Mr. Mwno said high interest 
rates will stow economic growth 
but stOl prolong the expansion, by 
stowing the pace of growth to a 


United Press International 

TOKYO — The Bank of Japan 
governor, Yasushi Mieno, said 
Monday that high interest rates 
will dow the Japanese business ex- 
pansion but added there is littk 
possibility^ that the economy will 
enter a serious slump. 

Mr. Mieno said the economy will 
continue to be supported by the 
brisk pace of capital spending by 
corporations and by consumes 
spending. 

Spealang at a symposium in To- 
kyo, Mr. Mieno reaffirmed that the 
central bank will maintain its tight 
credit policy to fend off inflation 
while monitoring the effects of the 
simp rise in interest rates over the 


' an anchor in 

pace stability to contrib- vigorous, contributing to economic 
! economy,” he said, expansion, be added. 



i’s economy has 
for more than a 
with especially robust growth com- 
ing in the last four years. 

Mr. Mieno Said capital spemfing 
by corporations remains bullish to 
meet' ' 

technical innovation. 


Investor’s Asia 


HongKong v 
Hang Seng;- 


[Singapore 
'Straits Times, 

:<-isw 


.-Tokyo > 

Nikkei 225 



A l WW-A'-S O'N’D’J 

1990./ 


1»1 


-1980 


.1991 


a'OTFT 

1990 1997 


Exdi'enge'.. 

Hong Kong • 

’Witte 

Hang Seng ■ 

'Monday 

dose 

3037^2 

Pm.' 

Ckse 

3058.37 

% 

Change 

<0.68 

Sfr^apore - 

’■ StrdtsTBnes. 

: 1177.82; 

1175.34 

+0.21 

Sydney -r? 1 : 

AS Ordinaries 

.1231^0 

1243^0 

-1,00 

Tokyo . ■ ■ . 

' Nikkei 225 ' 

23213.23 

23241.02 

-0,12 

Kuala Lumpur Composite . 

481.44 

482.11 • 

-0.14 

Bangkok. : ■ 

BqokClub- 

530.53 

528.14 

+a45 , 

Seoul, v ; 

Composite Stock 

852.25 

627.71 

+3.91 

Taipei .. 

• Weighted Price 

3591^1 

S655J91 

-1.77 

Manila /< : ; 

.: Composite .. 

605,21 

586.84 

+3.13 

Jakarta' , • 

Stock Index 

391.17 

394.77 

-0.91 

New Zealand 

■ Barclays- 

1157.47 

1171.11 

-1.16 

Bombay - - 

■ National Index 

515.82 

51B.57 

-0.53 
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News Corp . Stock Plunges 
As Debt Worries Mount 


Reuters 


SYDNEY’ —Fears about the ability of Rupert Murdoch’s News 
“W rts ftobjs and an apparent delay in seenring refinancing 


TTw stock sank 73 Australian cents (56 U.S. cents), or almost 15 
percent, to a kw of 425 dollars after the company disclosed it might 
be msobrmt by June if it does not secure an S8 Wflion refinaSg 
package. The shares dosed at 4.30 Australian dollars. 

. Viktor Shvets, analyst at Baring Securities Ltd, said the News Corp. 
disclosure, in a filing with (he U.S, Securities and Exchange Commis- 
sion, came as no surprise, though it would kero the stock under 

pressure. T do not think arrycaie expected than to be aide to pay” (he 
2.4 billion Australian doDais in debt due by Jane 30, he said, 

• 1 ^^y dne 3'' based company has yet to reach agreanent with all of 
its 150 lender banks on the refinancing pw-fracw* wniiuSiw 3 new 
$600 million credit. 


Toshiba to Launch Ventures 
In Taiwan and Malaysia 


United Pros International 

TOKYO — Toshiba Corp. an- 
nounced two joint ventures with 
Taiwanese compa ni es on Monday, 
one tn produce tdec ommniricatiops 
eqnipmeat in Malaysia and the oth- 
er rotary ccmpressois near Taipei. 

Toshiba said it will team up with 
Inveata Electronics Co. to form 
TIM Electronics Sdn, producing 
facsimile equipment in Panang 
from April at an annual volume of 
100,000 units. Production capacity 
win be increased to 200^)00 units a 
year in 1994. 

Invents is Taiwan’s leading man- 
ufacturer of personal computers , 
electronic calculators, telephones 

and electronic diaries. 


Key telephones and hand-sets 
for automobile cdhilar phones w£B 
be added to the production line 
later, the company said. 

“We have selected Malaysia be- 
cause of the country’s good labor 
supply, wdl-devdoped infrastruc- 
ture and the government's policy of 
promoting industrialization a«H 
giving strong support to invest- 
ment," said Tosmba’s senior vice 
president, Takeshi OkatomL 

Toshiba also said hwooM estab- 
lish a venture in Taiwan in Febru- 
ary to manufacture rotary com- 
pressors, the key component of air- 
conditioners. 


Fujita Corp . 
Is Penalised 
In Tax Case 

Agence France-Presx 

TOKYO — Japanese authorities 
on Monday ordered the construc- 
tion company Fujita Corp. to pay 
1.7 biflkn yen ($12.65 million) in 
income taxes and penalties for fail- 
ing to declare income of 3 3 bflfion 
yen. 

Tax authorities said that the im- 
reported income included 240 mil- 
lion yen that was used by Fmiia to 
encourage landowners to scu their 
It also included 27 hfl- 


toca! 


yen that was not reported due 

denial J 


ibon errors. 


NYSE 


♦ Mon da y’s Closing 

Tables include the nationwide prices up to 
the ctasrng on Well Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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Fujita is a medium-sized con- 
struction firm with a leading posi- 
tion in redevelopment projects in 
the Tokyo area. 

Its revenue totaled 664 bflEon 
yen last year. 

■ Toyota Software Venture 

Toyota Motor Cop. wfll launch 
a joint ventnre with the Japanese 
affiliate of Unisys Cbip- to develop 
and market computer-aided design 
and manufacturing software, Unit- 
ed Press International reported 
from Nagoya, Japan. 

The company, Toyota Soft Bogfc- 
neering Inr_, wd be 65 percent 
owned by Toyota, with Nihon Un- 
isys Lid. owning 35 percent. 

It wfl] be capitalized at 300 mil- 
lion yen and will concentrate ini- 
tially on automotive applications. 
An April start-up is planned. 


Willkie Farr & Gallagher 


Ws are pleased to announce that 


WILLIAM J. CLINTON 
WILLIAM N. DYE 
TONNY K. HO 
RICHARD MANC3NO 
JOHN R. OLLER 
DANIEL D. RUBINO 


ROSE F. DiMARTINO 
DAN S. GROSSMAN 
BRUCE R. KRAUS 
ROGER NFTZER 
STEVEN H. REISBERG 
MICHAEL A. SCHWARTZ 


formerly our associates 
have become members of the firm. 

January 1, 1991 


6, avenue Velasquez 
75008 Paris, Fiance 
1 44 25 44 35 


One Citicorp Center 
153 East 53rd Street 
New York. New York 10022-4669 
212 935 8000 . 


Dauotsey House 
4B Frederick's Place 
London BC2R 8AB England 
■71 726 4097 

Three Lafayette Centre 
1155 21st Street. NW 
Washington, DC 20036-3384 
202 328 8000 



CALOR. ROWENTA. SEB. TEFAL 


1880 PREUMNARY CONSOU0ATED BALES 


IfflF rrtSonl 

1990 

1990/1989 

• France 

• Germany 

• Ocher countries 

2. 735 

1. 131 

3. 601 

+ 7% 

. +19% 

+ 14% 

TOTAL 

7. 467 

+ 12% 


Ac 1989 exchange rates, the increase in 1990 sates in 
"Other countries' would be 20 %. 


© 

To the Holders of 


International Income 
Fund 

Short Term W Units 

Distribution Units -in Bearer Form 
Short Term 'B' Units 

Distribution Units -in Bearer Form 
Long Term Units -AD Holders 

Midland Bank Trust Corporation (Jersey) Limited as Trustee 
of the above mentioned Fund has declared the following 
dividends per Unit for the financial period ended 31st Dec- 
ember, 1990, payable on the 31st January, 1991, In respect of 
Units in issue on 31 st December, 1990. 

Short Term 'A' Units - Distribution Units 
Nil Dividend 

Short Term 'B' Units -Distribution Units 
Nil Dividend 
Long Term Units 

US$2.00 per Unit - payable against Coupon No. 30. 

Unit holders should sand their Coupons to either the Trustee 
at 28/34 Hill Street, St. Helier, Jersey, Channel islands or to 
one of the following Paying Agerrts:- 
EBC Trust Company (Jersey! Limited, EBC House, 1-3 
Seale Street, St Helier, Jersey, C.I. 

Bankers Trust Company, One Bankers Trust Plaza, New 
Vbrk, N.Y. 10005. 

Banque G£n£rale du Luxembourg SA., 14 Rue Aldringen, 
Luxembourg- 

Arrangements have been made whereby holders of all Long 
Term Units in issue at 31st January, 1991 may reinvest the 
dividend paid at that date in additional units at a purchase 
price equal to the Basic Net Asset Value per Unit at 27th 
January, 1991 (as an indication, the Basic Net Asset Value per 
Unit was US$31.48 on 1st January, 1991). This right will be 
terminated at the close of business on 28th February. 1891. 
Long Term Unit holders who desire to reinvest their dividend 
should advise the Trustee or Paying Agent accordingly when 
presenting their coupons for payment 

Midland Bank Trust Corporation 
(Jersey) Limited 

Trustee 

Dated 1 5th January, 1991 


Hie best way to a man’s 
stomach^ExerSkier. 



’VflJSWsV ' 






WorfcTs best total-body aerobic exerciser. 


Wah ExsSkieryoti can bum more calories in less time dan with many other 
emuse machines. Up to 1,100 calories per hour accortfr^ to ftness experts. 

Meanwhile you can arenejhen your heart, mot: your 
rm^afriirnfroveyourjmtma. A., 

ExaSkier duplicates die motion of 
cms$<mrsry ^iing. the mo«a cffidoii and 
effective way to get exercise. ' 

ExaSkier bdps you lose weigh! and kcq) il 
off. Pcnranenily. It’s irase effective toi dieting. 

And it is a k* kss stressful on the body than 
tngh-inpaci sports. 


‘nrisbtfaewaytoJookasgoodasyoufiaeL 


The best part about losing weighl with ExcrSkier is ito : : 



pnxhicavky lip, aid yror slrcss down. 
PhysicaDy. fl makes you look as good as 
youfad 

ExerSkier provides a 
totaHxxjy Vrorkout 

Unlfte most in-home exadsas, 
ExerSkier works all the major 
rnusdc groups including (he 
amis, kgs, buttod ’ ** 
aidves.sfanach. 



IF 


spare tyre/ 

So what are you waiting fa? 
Call us in Germany at 
49(0620207 12 today. And aan 
usning that flabby middle into a 
flat one. 


ExerStoSr 

von NortUcUr. 

Totoj-Body-Fitness 

r* . Free Brochure & Video 

| Send (ha naipot or tai m n 4*071431 1UMS 
i 9P*F^Sf^n>5«freelirodBire. 

| □ Also a Dree videotape J VMS PAL QSECA 

i Name 

j Address 

i Town 

[ Cnu(Uy_ 

| Country 


Jon Code 


Phnnef ) 

] HarrtowtS i., 1 
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Stampede 


Compiled bt Our Staff From Dispatches 

JOHANNESBURG — Stadium 
security was inadequate at a soccer 
fidd where crowd violence and a 
stampede by thousands of fans 
killed 40 people and injured more 
than SO in South Africa's worst 
spotting disaster, soccer officials 
said Monday. 

“None of the National Soccer 
League officials were on duty,” 
said one official of the NSL. “There 
was a lack of other security also." 

The official spoke after the NSL 
management committee picked 
through debris at the Ernest Op- 
penheuncr Stadium, near the west- 
ern Transvaal Province town of 
Orkney, and talked to ground staff. 

“Our people were not there be- 
cause the game was a so-called pre- 
season friendly and not NSL-sanc- 
tioned." said Abdul Bhamjee, the 
NSL's public affairs manager. 

The police and soccer officials 
opened inquiries on Monday into 
the cause of the violence that erupt- 
ed at an exhibition match Sunday 
between two of the country's most 
popular professional soccer teams, 
the Raiser Chiefs and the Orlando 
Pirates. 

When the Chiefs scored 27 min- 
utes into the match, fans began 
brawling. Panic ensued and the 
crowd in the main grandstand tried 
to push through a wire fence onto 
the fidd at Orkney, SO miles (129 
kilometers) southwest of Johannes- 
burg. 


S3 BOTSWANA 
TRANSVAA 


Johannesburg , , 



Sports and the Gulf: A Look at the Picture sidelines 


SWA2LAM) 


Orkney 


Siihni 
Vanderbty 

SOUTH 
AFRICA LESOTHO 




How Soldiers Get Schedules May Be 

rrrt ng t ru line from the three networks in t__ r n * • 

1 he rlar-by-rlay nearby Los Angeles. It then relays lU TOT tWVlSlOm 
„ J . T- * / the signal yia its satellite network. . „ ■ . 


.Capetown 


Worst Soccer Tragedies 


An injured spectator, Frans 


Phokwana, told the South African 
Press Association that after the 
Chiefs scored their goal. Pirate fans 
threw cans and fruit at Chief sup- 
porters, who tried to run away by 
breaking down the security fence. 

“People were lying all over the 
place," Phokwana said. 

Many of those injured were in 
serious condition and the death toll 
could rise, according to police. 

There were no indications that 
the violence was politically moti- 
vated. 

“This tragedy is unprecedented 
in the history of South African soc- 
cer and it must not be allowed to 
happen again," said Cyril Kobus, 
chief executive officer of the NSL 

More than 20,000 blade specta- 
tors were attending the maten held 
at a stadium on the grounds of the 
Vaal Reef Gold Mines. 

Anglo-American Carp., the com- 


May 24, 1964 - Lima: nealy 300 
people are killed and another 500 in- 
jured in riots after Argentina beats 
Peru on a last-minute goal. 

April 15, 1989 - Sheffield, En- 
gland: 95 people are crushed to death 

a! an English FA Cup semifinal game 

between Liverpool and Nottingham 
Forest Fans are crushed dong riot- 
control fences ringing the field at 

Hillsborough Stadium. 

March 12. 1968 - Katmandu. Ne- 
pal: at least S3 people are killed and 
more than 100 Injured whan fans flee- 
ing a hailstorm stamped into locked 
stadium exits. 

Jan. 2,1971 - Glasgow. Scotland; 
66 people die and 170 are injured 
when barriers in a Ibrax Stadium col- 
lapse and fans are crushed. 

May 11. 1985 - Bradford. England; 
56 people die when a cigarette stub 
ingnites a stadium's wooden terrace 
section and fire engulfs the structure. 

Jan. 13. 1991 - Orkney. South AN 
rica; at least 40 people are kified, most 
of them trampled or crushed along 
riot-control fences that surround the 
field, when tans panic and try to es- 
cape brawls that break out in the 
grandstand. 

May 29, 1985 - Brussels: 39 peo- 
ple are killed at Hie European Cham- 
pions Cup final at HeyseJ Stadium 
when riots break out and a wall sepa- 
rating rival tans of England's Liver- 
pool and Italy's Juvantus of Turin coN 


The Associated Press 

NEW YORK — Somewhere in 
the desert, a US. Army truck 
beams low-powered, high-frequen- 
cy sign als to a group of soldiers 
huddled in a teat against the cool 
(right air of Saudi Arabia. There 
aright be 25 to 30 in the group, 
watching intently as a voice cuts 
the silence; “Islander goal!” 

It’s Jigs McDonald doing TV 
play-by-play of the Los Angeles 
Kings-New York Mundwry hockey 
game from SportsChatmel Ameri- 
ca, via the Aimed Femes Radio 
and Television Service broa d c as t 
center. 

“War or no war, well have the 
same timely progr amming for the 
soldiers in the Gulf that they would 
get if they were home," said George 
Bateman, chief of news and sports 
for the AFRTS center. “It makes 
them fed dose to home.” 

AFRTS is beaming 20 to 22 
hours of live sports play-by-play a 
wed; to the Gulf as weu as to U.S. 
military personnel throughout the 
world. Its broadcast center io Sun 


the signal 
Radio is still the 
of communication in 


source 
s Gulf. Be- 
„ i re- 

ligious leaders who monitor incom- 
ing cornmimicarions, AFRTS is 
using three o' four low-powered 
transmitters in trades in the desert. 

“We get to 85 or 90 percent of 
the audience in the Gulf with radio, 
and TV is witnessed probably by 
only 50,000 or 60,000 live, maybe 
75,000,” Bala mad said. “The rest 
see it on videotape.” 

About 160 US. Navy vessds, 
including many in the Ind* an 
Ocean, are now linked to AFRTS 
via the International Marine Satel- 
lite System, and can receive radio 
programming on their own satellite 
(tights 


A gem France-Prttst 

PARIS — International 
will be severely hit by any 
of conflict in the Gulf. 


reak 


Already, the 


of the 


idy, 

French Rngby Federation, Albert 
Ferrasse, said France would seek to 
caned its opening Five Nations 
rugby rnqffih against on 

Saturday if a conflict erupts. 


are being moved from the Middle 
East region and the Tmarmtinm i i 
Football Federation will take simi- 
lar moves with [matches in the Gulf. 

Ferrasse said he was “prepared 
to postpone” the match in Paris. “I 
would not be in favor nf this match 


Other involving. Israeli 
teams have also beta switched. 

The international football au- 
thorities have limited their action 
so far to calling off games in the 
affected tension zone. Bat FIFA 
said that if the situation got worse, 
it could take “just and appropriate 
measures” in other countries. 

The Mediterranean Games, doe 
to be held in Greece in June, are 
also likely to be affected. 

France was to send up to 500 
athletes to the event, but the 
Frendt National Olympic Com- 
mittee expects the event to be can- 
celed. A spokesman said, “If the 
international situation d — J “ 
you could not send people 


Angr y Maradona Goes to Argentina 

aurora airFS /API — Diego Maradona, the star of the Napoli 

^l.u mvnvw in Itslv 


r. 


w 1 ""' 

>" ' 


can 


in play anymore in Italy/ 
The 30-y 


wSd striker.' former captain of Argent's national team 
andlhemwt valuable player in the 1985 Worid Cup, once agmn 
bdictfribefdt abused % SapolL ^[^club lasted that he 
fulfill his contract, which runstbiough the 1992-93 season. 

. r, i cihiwi far rnicsme a Cud of 


iinii ms contract, warm iui» ~ . . . . 

On Friday, he was fined $70,000 for missing a Cup of Italy match 
against Horentma and threatening to m«: another- fa Novemb cr^he 
^ i far a Euronean , 


a ram s i rioitntma auu 

StiSv refised to join ffntnmates for a European Champions Cup 
SLtch against Spartak Moscow, then flew to Moscow on the day of the 
gam* and saw only limited action. 


gamp arm saw uu*j uiuiiw 

Wiggms’s Death Is linked to AIDS 

. IvVTI-t-. r-c i & Tftr, c c, n rKfm Padres outfielder . 


Yeahiva Star Faces Doty 
MQco Danan, a 6-foot-4 (1J93- 


A typical weekend of television 
the tax 


In Munich, the International 
Basketball Federation announced 


for the troops started Thursday 
night with the Kings-Isl aiders 
game. During the game, Sports- 
Uiannri America and AFRTS ar- 
ranged a live book-up between sev- 
eral sokfiers and the Islanders' Fat 
LaFontame and McDonald from 
Umondale, New York. 


that all 
matches 
been 
The 
Champion 


ded. 

to 


dub basketball 
in brad have 


is the European 
Cup match be- 


tween Maccabi Tel Aviv and Axis 
Salonika, due to be played in Tel 
Aviv cm Thursday. The game has 
been switched to Salonika. 


Yeshiva University’s basket! 
ieam to its best start in more than 

iin an- 

-toactive 

raDitaiy duty because of the Gulf 
crisis. The Associated Press report- 
ed from New Yoifc 
Danan is a staff sergeant in com- 
munication in the reserve of the 
Israeli Defense Praxes. In II games 
this season, he averaged 11 points. 


LOSANGELES (AP) — Former San Diego Padres outfielder Alan 
Wiggins suffered from AIDS for three years and died ofcomplKaoom 
ftamthe virus, indudhig tuberculosis and pneumonia, the Los Angdcs 
Tones quoted doctois and family members as saying. 

Wicans's family has not publicly acknowledged the cause of his death 
Jan. 6 at age 32, but the newspaper repotted Sunday that a family 
member andseveral of his friends said he had bad AIDS- 
Wiggins, who helped lead the San Diego Padres to the 1984 National 
Tj»agiH» champ io nship , had a history of drug use, and the problem 
eventually cost him his career. 

Amate ur Wins Tucson Golf by Stroke 

TUCSON (UPI) — Phil Mickdson became the first amateur in 5Ji 
years to win a PGA tournament, smiting a birdie puu on the final hole 
Sunday to take the $1 million Tucson Open. As an amateur, Mickdson 
claimed no money. „ , , 

Mickdson, a 20-year-old jmuor at Anzoua State, holed an S-loot (2.4- 


Purtzer by one stroke: 

Why the Aga Khan Gathered His Horses and Left use Coach Suspends Ma ratovich 


pany that owns the mines, said it 
would 


conduct its own : 
“We will be 


inquiry. 
very closely 

with promoters who hired the sta- 
dium/* said Adrian du Plessis, a 
spokesman for Anglo-American. 

Most of those lulled and ixtiured 
were trampled to death. But Mbu- 
zemi Zulu, a photographer far The 
Sowetan newspaper saia some peo- 
pk were stabbed 
“There was chaos," Zulu said. 
“Everyone was running for cover." 

The game stopped and the play- 
ers were not involved in the fight- 
ing. he added. He said ambulances 
baa to struggle through crowds of 
people to reach the stadium. 

(UPI, AP, NYU 


By Joseph Durso 

New York Timet Service 

NEW YORK — The Sport of Kings has one 
less lting in 1991. At least, there's (me less in 
England, where the Aga Khan has gathered his 
90 thoroughbred racing horses and shipped 30 
to Ireland and 60 to France in one of the more 
spectacular hikes in history. 

And he did it to] 

to test horses for drugs, you'd better make sore 
they get as fair a shake as Olympic racers like 
Ben Johnson. 

This isn't the issue that shook the Thatcher 
government, but it shook the hone establish- 
ment and is sending waves across that country. 

The Aga Khan became riled after one of Ins 
ownf 


any 

Gold 



Jockey 

derivative had been detected m the 
, s system, and two months ago canceled her 
victory in the Oaks. And this was eight years 
after anabohe steroids reportedly were detected 
in another of his stars, Vayrann, after he won 
the Champion Stakes at Newmarket 
The Aga Khan isn’t alone. In the United 
States, there are so many roles and laboratory 
systems that the only constant is confusion. 
Horses can run on Laser in the Kentucky Derby 
but not in the Belmont Stakes. 


In California last year, traces of cocaine 
s up pos e dly were found in hones saddled by 
two of America’s most distinguished trainers, 
Laz Barrera and D. Wayne Lukas. They were 
outraged, embarrassed and eventually cleared. 

But the English took on a major player when 
they tangled with the Aga Khan. He is an 
urbane man of 53, a heavy hitter in business 
and art, and the spiritual leader of 15 million 
Igfimili Muslims, woo view him as a descendant 
of the PropheL 

He also ranks as one of the world’s leading 
breedexs and owners of thoroughbreds, with his 
horse e mpire centered on a formidable farm 
outside Paris and with about 180 horses in 
training and in aeij ipp. 

Twice in the last decade, he has been the 
leading breeder in Britain, twice in France, 
once m Ireland; the leading owner in Britain 
once, in Ireland once, in Trance seven times. 
During the 1980s, he won the Epsom Derby 
three times, the Irish Derby three times, the 
French Derby four times, the Prix de l'Axc de 
Trioxnphe once. And, when the American rac- 
ing people inaugurated the Breeders* Cup Sc- 
ries of diampiomhips seven years ago, he won 
the first turf race there, too. 


bled a team of scientists from England, Canada 
and the United States, marshaled strong testi- 
mony that the testhm methods had been flawed 
and noted that his roly had been under special 
security for four days before the race. 

The Aga Khan was tracked to Italy the other 
day through the good offices of a phalanx of 
Lawyers, notably Ira Fmkdstem of Tenzer, 
Grmibiatt, Fallon & Kaplan in New York and 
his general counsel, Henry Carnegie, in Paris. 
He said “erroneous calls” had been made by 



Todd Marinovich has been 

coach, Larry Smith, because the 

t sophomore missed a mandatory team meeting Friday and had 

not registered for spring semester classes. , 

Speculation has been growing that Marinovich will probably make 
himgfJf available for the National Football League draft in ApnL 
“By not attending the team meeting or registering for classes, that tells 
me rim? he doesn’t really care or want io be here," Smith said. “We wish 
him well and, basically, a chapter is over." 


For the Record 


After the Varyaim and Aliysa cases,” he 
added, “I will not expose my family’s colors or 
Tiami- to this rink a gain Under the rules Of 

racing in Britain, when there is a disciplinary 
inquiry, the party concerned is guilty until hie 
proves his innocence. The very fact, therefore, 
of the opening of an inquiry immediately brags 
with it ah the opprobrium of guilt on the trainer 
and inevitably on the owner. 

“It is the re^ponribfliry of the Jockey Chib to 
ensure that its science is of the highest order, 
with the goal erf being fail-safe.” 

Carnegie said: “He sends written instruc- 
tions to all his trainers dial every horse requir- 


Piete Rose, die former Cincinnati Reds star convicted of income tax 
evasion, began serving his court-ordered community service sentence 
Monday as a gym teacher's aide ad the Hebcrie Elementary School in 
Cincinnati- Rose must do 1.000 hours of community service. (AP) 
Mkhael Dukes, forma: VBA heavyweight boxing champion, was 
arrested over the weekend for investigation of drug marges, including 
cocaine possession, and released after posting bail. (AP) 

James Toney took the vacant International Boxing Council middle- 
weight title by stopping Merqoi Sosa in a split decision in Atlantic City, 
New Jersey, on Sunday night (A?j-y 

A February title fight between Julio Cfisar Ch&vez, the International 
Boxing Federation junior welterweight champion, and Santos Cardona 
has been put off because erf a scheduling conflict CMvez will instead 
fight American Lonnie Smith in Las Vegas on March 18. (AP) 


ytfC/l 


ing medication shall he retired from training 
He cuts a poised figure, but when the Jockey until cored. His paint now is that there isn’t 
Gob derided to ship Afiysa of her victory in enough interaction between hetman mwtjcme 
the Oaks, he retaliated in strength. He assem- and horse medicine.” 


Quotable 

• Chuck Knox, coach of the National Football League's Seattle 
Seahawks: “There’s two things in coaching. One is winning and two is 
misery” 


CHESS 


BOOKS J^ASSra 


By Robert Byrne 


A SUCCESSFUL attack in diess, 
even the type that is often called “sav- 
age" or “wild,” has to be controlled. As the 
worid champion Wilhelm Stemitz pointed 
out a century ago. first you must get the 
superior position because equably does not 
justify an attack. Then you must angle out 
a specific object to attack and make sure 
that you have the resources to launch a 
strike' against it — and also that your 
opponent lades the resources to beat you 
off. Finally, you are ready. If you base the 
attack on enthusiasm alone, you are vulner- 
able to the kind of punishing counterattack 
that can be seen m the instructive game 
between Jenny Hector, a Swedish interna- 
tional master, and Jeroen Rket a 21 -year- 
old Dutch grandmaster. This was one of 
the victories that led to a first prize for 
POtcL who achieved a 7V5-114 score that 


could, if he wished, play 4--b5 5 Bb3 b4 6. 
Nce2 d5, but it is more m keeping with die 


spirit of the defense to keep the plans 

WL 


masked with the noncommittal 4^JNf 
There was nothing wrong with White’s 
putting the pressure on with 5 QG, ready- 
ing 6 e5; this is a well-known pan at 
white's arsenal in this opening. But after 
5_Nbd7 6 Bb3 Bg7, it would have been 
wiser to fallow a standard path wi th 7 N»2 
and maybe 8 Bg5, with a slight superiority 
for White. Instead, Hector wanted to 


through at once with the wild 7 g4. 
r 7„0-0 8 g5 Nh5, it was the blade 


kipped 210 participants in the eighth Os- 
lationaL a ~ 


teride International a Swiss-sysiem open 
tournament in Belgium in early October. 

The Pin: Defense features the hypenno- 
dem strategy of hying back in the center, 
conceding White an advantage in space 
and aiming for a later counterattack to 
destroy- White's hopefully superficial gains. 
Hence, it is tailored to hire hungiy, nasty 
attackers to their doom. It is bountiful in 
smoke and subterfuge, so that Black's 
moves and move order should not be taken 
at face value. Thus. 3_c6 can fit in with a 
number of different setups; is docs not 
necessarily mean that Block has changed 
his mini and wonts to come out into the 
open with 4._d5. Even after 4 Bc4. Black 


After 7_ 

king that had gotten to safety, and after 9 
Nce2e5 10c3cd 11 cdc5,iiwasHk«wbo 
was hammering ai the While center. There 
was already no way to mahuam that bas- 
tion, so Hector continued his hectic plan of 
attack at all costs with 12 NfA 

Zi was met by unswerving steel — 
12-xd! 13 Nh5 ch 14 Qh5 Nc5. The white 
center was overthrown and White’s devel- 
op meat was dragging, a hypermodem tri- 
umph. 

After 15 Nc2, Piket fired what was the 
critical shot with 15_Qa5! The king could 
not run because 16 Kfl drops a piece to 
16_Nb3. But after 16 Bd2 Na 17 Kdl 
Nf2 18 Kel (18 Kcl Qc5 19 Khl Bg4 20 
Qh4 Be2 2l Rcl Bd3 22 Bc2 Ne4 23 Bd3 
walks into 23_Nd2 mate) NdJ, the white 
khm was a helpless target in the center. 

On 2G_Be6, Hector could not open the f 
file for the black rooks to get into the anack 
with 21 Be6 fe. Bui his attempted rcorsam- 
zation with 21 Nf4 Bb3 22 ab Qb3 23 Ke2 
was dealt a stinging blow by 23 JRae8! 

Hector kept snuggling with 24 R*3. but 



THE SECRET PILGRIM 


By John le Carre. 335 pages. $21.95. 
Alfred A. Knopf, 201 East 50th Street . 
New York, N. Y. 10022. 


• I g 
HBCTOH/WWTE 
Position after. 15Ne3 


after 24.Jle4 25 Kf3 Rf4! 26 Bf4 Ne5, he 
had only die choice of 27 Kg2 Qb2, win- 
• a rook for White, or 27 ] 


Reviewed by 

Christopher Lehmann-Haupt 

TTTHAT do you do if you are John le 
YY Carrti, arid your career of writing 
successful spy nowis has always 
ed on the icy blasts of the Cold war — 
and all of a sudden the weather warms, 
and there is no Cold War anymore? 

Why, you reminisce, is what you do. 
So at least le Cane seems to do in his 
powerful new novel “The Secret Ffl- 
■* A narrator named Ned, has spent 
career as a “foot soldier” in British 


intelligence Le Carrfe has him invite his 
retired lead 


gave up. 
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leader, the renowned George 
Smiley of le Cant's earlier novels, to 
address a “passing-out class on the dos- 
ing evening of their entry course." 

Ned focuses on Smiley’s face and dis- 
solves to the past 

It's as if the author were taking us 
through a portrait gallery of his favorite 
types: double agents, bumed-out cases, 
people so good at dissembling that they 
can have “a Force 12 nervous break- 
down” while standing next to you, and 
“youH never be the wiser.” 

As Ned gets deeper into his reminis- 
cences, a subtle change occurs in the 
novel's technique. Le Cant eases op on 
his weary, ironic narrative voice, and 
begins to let his characters speak for 
themselves. In a remarkable series of 
sketches, we meet people whose motives 
for betrayal are all too eloquently self- 
evident. 


There is Sol, the third-year medical 
student from Omaha, who, driven mad 

S t the violence of war in Beirut, bands 
ed a statement calling for a new reli- 
gion “like Joan of Arc would have given 
us only (he English wouldn't let her, so 
they burned her alive, disregarding her 
screams and the wfll of the ordinary 
people.” 


“The Secret Pilgrim” ends on a pre- 
dictable note of ambivalence. 


DENNIS THE MENACE 
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But again, it is one of the novel’s sdl- 
portraits that best makes le Carri's point, 
the concluding sketch of one Sir Antho- 
ny Joys ton Bradshaw, whom Ned visits 
at the end and asks to stop selling anus 
abroad indisaiinmatety. 

Sr Anthony, in repose at his country 
estate, has nothing but contempt for 
Ned’s request 

He condodes his speech on the virtues 
of the free market: “Know what I’ve got 
in my oeflar? Iron rings. Rusty iron rings, 
built into the walls men tins house was 
built. Know what they were for? Saves. 
That’s nature too. Ori ginal owner of this 
house — man who built this house — 
man who paid for it . . . that man 
owned slaves, mid had his slave quarters 
in the cellar of this house. Think there 
aren’t slaves today? Think capital 
doesn't depend on slaves? Jesus Christ, 
what kind of shop do you run?” 

The effects of "The Secret Pilgrim”' 
steal over the reader very gradually. But 
they leave you finally feeling chilled to 
the marrow. 
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Christopher Lehmann-Haupt is on the 
staff of The New York Times. 
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Becker and Graf: 

Off and Running 
In Australian Open 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JANUARY 15. 1991 

SPORTS 


, FourdHsaW Sabatim crashed 
victory akme with tnn and I am vw satisfied with the 

3effiW®ldNa4S ^Ipl^sbesaid. 

Saba tnn as the tournament opened Graf, she said, “Steffi is very 

Monday. strong, likes the court and is stifl 

Becker, the No. 2 seed in the w “* ***> although I think 

men's draw, advanced with a 6-4 6- Sdc * “ the danger player.” 

2, 6-3 victory over Jeremy Bates of , Eighth-seeded ZmaGamson of 

England. Becker served 13 aces and “{* Uniied States, the 1990 Wim- 
upset Bates’s agresave attack with Wedon nmnex-np, proved too 
a powerful baseline p»n » muchforRennae Stubbs <tf Austra- 

Becker has won three Wimble- “kenning 6-2, M). 
don championships and the 1989 Other men’s seeds to advance on 

U.S. Open, but never made it past F* °P e ™ 1 8 day of the yearns first 
the fourth round in six Austrian H 12 ™ Slam tournament induded 
Open appearances. ^°- ° Janas Svensson of Sweden, a 

“It is not easy to come here three 5c* 6-1 "inner over Thkary 




England. Becker served 13 aces and 

upset Bates’s agresnve attack with 
a powerful basdinc gun* 

Becker has won three Wimble- 
don championships and the 1989 


Sunjh-.uU Marine 




it is not easy to come here three 
weeks Wore the title but I hope it 
pays off for me.” Becker said “f 
fed better than \ did last year and 1 
will give it my best shot.” 

A brief shower interrupted play 
with Becker leading, 6-4, 4-0, but 
after the court was mopped and the 
retractable roof dosed, Becker con- 
tinued to dominate the match. 

“He’s starving well, and he start- 
ed really cranking his serve toward 
the end," Bates said. “1 think j 
wore out a couple of pair of shoes 
running in the second set.” 

Grarj who has won this title for 
the last three years, took a while to 

find her touch before downing nn- 
seeded Jennifer Santrock of the 
United States, 6-3, 6-0. 

Graf raced to a 4-0 lead before 
making four straight errors in a 
service break. 

Santrock, ranked 151, held her 
next two services with deep, angled 
shots off her left-handed forehand. 
But she could do little once Graf 
regained her rhythm. 

“I feel I’m hitting the b&D. better 
than at this time last year,” said 
Graf. “In the first set, I tried a little 
loo much. But in the second set, I 
was calmer. I served better and 
concentrated well." 

Australian Open Residts 


FIRST ROUND 
Meats Staota* 

Jay Berner (13), US. dot. Magnus Lanm, 
Sw eden. 6*64.64); Adder* JarryiLSwachav 
del. Gary Muller. South Africa M. U, 91; 
Paul HaortMila. Neihariwid&deL JovtarSan- 
ctmz. Spain. 2* 6-16* 7-6 CTO); Todd Wbud- 
bridoe. Australia, dot. Mark Kaaton. South 
Africa 14MH, 6-1; Franctaca davit. 

SKriadoLAndraw Castle. BrHobvt? (MI.9 

Z 6-1. *-2; Alemder Mm Germany. dot, 
John Flt2MrakLAustrolta.6-4.64M; Marlin 
JoHB.Aiponflnaitat.LuloHerTiraMt > itcB L *a 

6- L394-7 (+71.64 Patrick McEnroe, 115. dot. 
TbomoaJtoasMt. Sweden. 64*4 +1+L6J; 

Petr Korda CzechadonUadeLAMnndor . 
VMkov. Soviet Unhin.61.T-*. 1-6, 6-4, 7-5: Todd 
Wbodbridoe, Australia, WL Mark Kaptaa 
South Africa 14 *4 *461; Richard KroH- 
cak. Netftariandv dot. Fabric* sontara, 
France. 7-6.6L62. 6-3; Peter LundareaS**- 
dea del Leonardo Laval la Mexico. 7-6 (93), 
247-6 <7-22.4-2; Damn CoWR. Austral ta. dot. 
Jonathan Cantor, 05. 61, 64 6-3; Todd Wit*- 
kwv U&. del. Rally Jana* U*. *461- 60,- 

CrhttanoCorafH.lloly.d#tDrodDyM.Ao»- 
tro0ch6*>*.6*60: JaccneWngh.Hathar- 
lands.daf. Robbia Wats*. UA. 24*461- 74; 

Wavne Ferreira. South Africa dot Fernan- 
do Luna.5pota.9L *4 63; Lara Wctataraa 
SmndeadeLMarc Roaut (m,Mlaertand^- 
6,7474 (7-0.6*47; Patrick RuhnervGer- 
mcaiY.dnl Guillaume Rnoux.Franca.7464 

7- 6 (7-0; Jonas Svansson (»). Sw e den , daL 
TMcrry Charaplaa France, 6*6461; Glenn 
Lavmdecfcer. U.S. del. Udo RUtankl Gar- 
mon* 9*6*6*97 (77). 6* David Eiml, 
Sweden, dot. KoBy Evamdan, Hew Zaatand.6- 
Z 24 61. 6-0; Christian Bergstrom, Sweden. 

def.C«drlePleMn*.Franc*.64**V47-*(2- 

O; Marian VaMou Caeetxmloviddadet Brian 
G arrow. (LS. 24 64 74 6* 

Aaron Kricutebi (13|, U^MCStmanYOuL 

Australia. 64 *4 6-*; Omar Conwow . no- 
ly, dot Markus Zeack* Germany. 24 6* 74 
(741.94; Amo* Mamdori. fsraoLdot Andrew 
Smolder. Canada, 64 6* 6-3; Bryan Shelton, 
US, del. Paolo cane, Italy. 7-6 (741,64 6* 6 
4; Johan Anderson. Australia, del AM Rn- 
huiea Fimand.62.6463; Androl Charkaiov 
114). soviet Union, def- Derrick Roatara. 
ITS. 34 64 61. 44 1M; CtMav OosodaL 
OnctaMovaklOf def. Javier From. Araentt- 


Monroe Hits 48 
For N.C. State 

The Assadmed Press 

Rodney Monroe polled North 
Carolina State bade mto the game, 
and almost pushed David Thomp- 
son to ibe back of the school record 
book. 

* With Thompson watching from 
“ the stands in Raleigh, North Caro- 
lina. Monroe scored 48 points and 
rallied (be Wolfpack in the second 
half on Sunday to a 90-83 victory 
over No. 24 Georgia Tech. 

Thompson, a two-time All- 
American, scored a team-record 57 
points in 1974 against Buffalo 
State. But with Monroe shooting 
nonstop, Thompson knew his mark 
was in trouble. 


Qiampion of France, and No. 13 
Aaron Krickstezn of the United 
States, who beat Simon Yodl of 
Australia, 6-4, 6-4, 64. 

No. 14 seed Andrei Cherkasov of 
the Soviet Umoa had to work bard 
before overc oming Derrick Ros- 
tagno of the United States, 3-6, 6-1, 


6-1, 4-6, 10-8. 

Lars Wahlgrm scored the first 
upset of tbe championship with a 4- 
6, 2-6, 7-6, 6-3, 9-7 win over 15th- 
seed Marc Rosset of Switzerland. 

In the absence of his more fam- 
ous brother, Patrick McEnroe kept 
(he family same in the spothgnt 
with a 4-6, 4-6, 6-3, 6-1, 6-3 win 
over Thomas Hogstedt of Sweden. 

"^‘“Sjota’s little brother «obGM»<kntoAtad 

M^eSSfr^gS^dSK Marcm ADea of the Raiders left behind the Bengal Barney Bussey on the way to pffing no 140 yards as Los Angeles moved tn the AFf rhampirmehtp pram*, 
personality to John, but unfortu- 


■ 





•fee — 


-e '-S- V v. . •— 


Bob GifawdiriV AwriKd Pm 


natefy fve also got a different 
game.” (UPI, AP ) 

m Cash to Skip Davis Match 
Pal Cash, the former Wimbledon 
champion, withdrew on Monday 
from Australia’s first round Davis 
Cup match Feb. 1-3 against Bel- 
gium, citing a need to improve his 
ranking, now 84th, The Associated 
Press reported from Melbourne. 


Hostetler’s Dream 
Finally Comes True 


fourth and six from the Bears 35, too far to try a field goal, A n 1*0 

yet too dose to punt. Hostetler had no open receiver but zt /if N/ilT/MII 

scrambled nine yards for the first down. That kept ahve the L/vWol/lw vl kJUt f l/M/ 

drive that ended with Hostetler going bade to pass on first __ -m m-m A 

and goal, finding nobody opai again, then scrambling three I rVv— i/fi/ymi "o 

yards for the touchdown. That made it 24-3, Giants/tt iced X'C/f IrM. tAJ/tTLb 8 Ulllllil 
flic game. 

Early, there was a 21-yard touchdown pass to Stephen 
Raker. Hostetler recognized that the Bears, desperate to stop 


By Michael Wilton 

Washington Pon Scrricr 


E AST RUTHERFORD. New Jecey — Most quarter- the Giants^ runners, had crowded the line of scrimmage and 
backs dream of last-second touchdown passes, of lead- left the very burnable Vestee Jackson in single coverage with 
isgteams through theplayoffs, of looking into a camera and Baker. Just before halftmn» Hostetler flipped a five-yard 
saying, “Tm going to Disney Worid.” Jeff Hostetler dreamed touchdown to tight end Howard Cross. 


no, 74 246* *3; Borte Becker CO. Germo- 
k y. def. Jeremy Bata*. Britain, *4 6X64 


‘laying. Simply taking a snap. Regular-season game. In the fourth quarter, when the Bears were trying to get the 
* it didn’t matter. bafl back, they had forced the Giants into third end eight at 

o frustrating years, it could have been enough to midfield. Not to worry: Hostetler ran wide left for eight 
s quit,” Hostetler said Sundry, refering to the seven- yards. William Peny, known as The Fridge and who looks to 
L he contracted while sitting behind entrenched Phil weigh more than a oreadbox but less than a snail cow, gave 
*Tve been in a unique station here. Most times a chase. “That’s a lot of human being during me,” Hostetler 
an opportunity to jMaythrou^iiigiiiy or something, said, managing a smile. “That’s incentive enough to get 
fo ury eRri, that was no tiangBce that MyRratfrarr- outside.” 

ifl was injury free.” Faced with another third and eight later in the fourth 

rime s , the great performances in football are even quarter, Hostetler ran right more yards wide to the left He 
lemorable be- — ■■ ■ ■■ » - < " had gone into the hoddle, when that drive began with 10:37 

sy com e fro™ Vantage jfiKH left, and told the offensive linemen that it would be nice if 
epeaed soma, ' . . the offense held the bafl “fli or seven minutes.” Tbe Giants 

km Hostrffai, - vl -_ nemiy ran out the dock, all Kit 'seven aecoods. TfiaTwas' 

because Phil . ' typical of Hostetia , ’s day, exceefing eroectations. 

guied his fool a month ago, produced the unexpect- Simms had said durina a radio interview on Saturday that 

y. That the hravfly favtvedGiants beat theBoira he thnugh t (he c oaches shouldn't put in so many running 


' wn aoe 1 ! n q in make me quit," Hostetler said Sunday, refering to the seven 

AinvFrmtar (CTuiAri Nt Raw Mcon aw. yearitdt he contracted wink Bttingbdmd entrenched Phi 

Snans-Tve been in a ranmie situation here. Most times t 
LoamL ujl det inMflM DfMwta NeSwr- goy gets an opportunity to play through injury or somethma 

My first four y ears, th ere was nothing Hke that My first fou 
eim»ii i iieie)iii i i ner ie oiirmtrin iiif Tm years, PM was ny Hi y free.” 
dravwNH(inan,8aiBh«aL7-6 (72},64; Rar- So m e time s , the great performances in football are even 

taai wi *ii rtmwi. &adioota«m4d*4atrtNt- more memorable bo- ■ - 

Sta«iS!uXd^*taoap Buli eSS' l tatae£ C ^ SC Va(lta0B 

tande.6444 .- unexpected source, ■ •C^Wr 

RraerieaMoioBwa IS}, BotaariadW. Bren- the badaxo. HndriW , - rWm’ ■ * 

— 

64MBrteE kJine i >LS ae ii e i Lae4jaBa P Brai Simms nnnred his f^ o<n a month ago, pnxhaed the imexpect- 


64«eortaEMnei4SMdaaae4jaaape«6 Smms uguredhisfo<n a monthago, produced the unexpect- 
rtBua &e choeiiwae ia. 61 . Tfi tota t a- ed Sunday. That the heavily favored Giants beat the Beare 

isn’t particulariy shocking; that Hostetler rushed 43 yards 
ejmo BriMAtnrata soviet uidoa>4646i; and threw two touchdown passes in a virtually flavriess 
JtejSiTSlSS^^ performance is. 

dwemaFkwnadet KrMtaGadrfdn.Au*- The Gi a n ts fi g nre d MUceTomaak couldn’t beat them and 

ooline were n^rt. The Bears figured Hostetler 


Si SSASSSC “JS?* 1 y 

ua.74446* LoriMcN*a.u*,d#tKa»Y This was sumxwed to bea 6-3 gam 

31-3. He rave the Gianhipoints, whi 
•;NiataPrawtaAMotraita.doc.EiMiMaace. then 194^ game plan. Hostetler wm 
sowti Africa 6* 6 <; mow Md o waiti. jauoa the way, not wm (he game. 

Instead. Mike Dh£aarted his 
Awtroda 6L 6i; Mtaniqo* jaw, Britata ^/mg that not many quartobacks i 
dot Audra Ronor. ua.6X6a g 1 " 1 * 8 Q"** what he did to us today.” 

Or as retiring Bears defenrive tac 
dea ua, 7-s. i4 *6; Korta* Qaantrac, after his last game: “That little qt 


ne inougm ine coacnes snooum i pot m so many running 
plays for Hostetler, that he should stick pretty mudi with the 
offense the dub has been running. Bnt Hostetler was at his 
best when he had the option of running. The Bears, after a few 
scrambles, dhfa’thave a due what Honefler would do, nuking 
them vulnerable tyring to cover and rush the passer, too. 


red to be a 6-3 game, but Hostetler made it 
Gianttpouxts, which took die Bean out of 
plan. Hostetler was supposed to stay out of 


By Malcolm Moran 

New York Times Service 

MIAMI — A Odd-goal attempt had fallen short of the 
crossbar with 49 seconds to play. The men in the striped 
shirts beneath the upright at the east end of Joe Robbie 
Stadium waved their hands, palms down, which started an 
uncharacteristically boisterous celebration of Miami Dol- 
phin fans and signaled tbe b eginning of the end of Marty 
Schottenheimer’s season. 

There was no reason for anyone to be surprised when 
Schottenhrimer, the coach of the Kansas Gty Chiefs, soon 
appeared to be near tears as he began to speak with reporters 
a week ago. But when he was adeed if this was a critical loss, 
Schottenhdmer said no. “There are other things in this 
stadium that are going on that are critical,” he saM- 

It did not take Tong for observers to arrive at the emula- 
tive conclusion that Schottenheimer had been inmlring 
about Dorothy Simla, wife of Don Shula, coach of the 
Dolphins, and the .cancer that has challenged her life and 
their family. It is a situation that has sparked concern that 
transcends loyalties often defined by football sidelines. 

Much of that concern Is a result of the fact that such a vital 
part of football’s first family — thereof pro football’s top- 
winning active coach, the mother of two assistant coaches 
among their five children, and the grandmother of five other 
children, whose birthdays are each celebrated by a mounted 
football In Don Simla’s office — is conspicuous by her 
absence. And Dorothy Shula has randy stayed away. 

If the measure of Don Simla's achievements as a coach can 
be found in his successful adjustments to era after era, (be 


m -rpni -%Sr\T% trs I < _ _ * - • « _ A . ** MwiiawNyyi o i«M**vTv. is ft«. ii w nwavu 

EW Y ORICs l ast drive prodaced a mcmingkss to u ch- be found in his successful adjustments to era after era, 

success of his marriage extends beyond that He was 
many reiievmg bis ravaged body after 12 always distm- assistant coach at Virana the autumn after he and Doro 


Instead, Mike Ditka started his postgame analysis by 
Auotrada 44 6i; mmu«» Jaw, BritaMv «ying that not many quarterbacks in the l e agu e could “do 
dot. Auura Kawor. ujL. 6**2; a mtoo oatq what he did to us today ” 

Or as retiring Bears defensive tackle Dan Hampton said 
dea ujl, 7-s. i4 64; Korta* Qaantrac, after his last game: “That little quarterback, he s a little 
France>fM.Ann Gnomon, ixs*74 (Mi,24 rabbit He pit outride and hurt us. He killed us cm the 


ek and still he was able 
ards. We racked him 
better than I imagined 


7-5; uwra GudomoMw ns, Pwadoxpncr boofl«L We raaetjeed against it all week and still he was able 
iSS^toTpetra Ttw»rtTiiHKj. 6X64; to get outside for eight and nine yards. We racked him 
joePurMBrtiata.dot.Ti uu wMprton.Aiii- around pretty good,too. They looked better than I imagined 

sssssssassssisi *«»■ 

■yypffiM TnhngL Jaaqo. dot. Ml. ftinH* 

uji6*a463; stofti Grai Giants locked better than expected becanse Hos- 

sassaaakaassa 

GcnnoRy. 24 *4 64 man ctpcctcu, Deuer tnan anyoouy s wnacst or cam. un 


gnished, sometimes spectacular, years. 

With his retirement, die *85 Bears — the best defease ever 
to fine up — are gone. Mike Singletary says he will play one 
more year. He and Hampton, whose two upcoming knee 
operations wiD bring the total to a dozen, were the guts of that 
defense. Hampton, as much as Grange and Nagurski, Sayers 
and Dilka, Brnkus and Payton, typified Bears toughness. 

“My last play in football, they scored,” Hampton said, 
adding that Sunday’s ending was like, “a great Disney movie 
that ended in a tram wreck. I didn't want it to end like this.” 

Later on, as he realized winning here, without an offense, 
would have been near-impossible, Hampton softened. 
Would be cry later? “No,” he said. “The guys who ay are the 
euys who fed Hire they didn’t get it aUdaoe. I did all I could. 
I poured it aD out; the bottle’s enpty.” 


assistant coach at Virginia the autumn after be and Dorothy 
were married more than 32 years ago, years before the days 
with the Colts, the No-Names, and the Super Bowls. 

For Shula, this should be the most rewarding of times, 
with four professionally frustrating seasons pushed behind 
him even though the Dolphins’ march ended this weekend 
with a loss to the Bills in Buffalo. 

Those dosest to the Dolphins have understood that sym- 
pathy is neither requested nor required. But when radio 
listeners here are reminded Simla's work should be appreci- 
ated even more in this grueling season, people understand. 

One day last week, Simla discussed preparations for the 
trip to upstate New York. A few steps later, he was asked 
about the situation at home. “She's trying to do tbe best that 
she can," he said, “and we’re trying, to do the best that we 
can.” 
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Raiders 
And Allen 
Race Past 
Bengals 

By Mike Freeman 

Washmgion Past Service 

LOS ANGELES — Marcus Al- 
im had just high-stepped Tor 140 
yards on 21 attempts in the Los 
Angeles Raidas’ 20-10 victory over 
the Gncmnati Bengals and someone 
asked him to do a little bragging. 

“Tm just glad I have the oppor- 
tunity to play the same,” said Al- 
len, a naming back. “That's alL 1 
just tike to play.” 

On Sunday. Allen's play helped 
the Raiders pound tbe ailing Ben- 
gals in their American Football 
Conference se mifinal playoff game 
before 92,045 fans. It was the larg- 
est NFL crowd this season. 

Tbe 13-4 Raiders will play in 
Buffalo on Sunday for the right to 
represent the ATC in the Super 
Bowl on Jan. 27 against the winner 
of the New York Giants-San Fran- 
cisco 49ers matchup. The Raiders 
and Bills met in Buffalo on Oct. 7 
with Buffalo winning. 38*24. 

Allen’s 140 yards are his most 
since the Raidas won the Super 
BowL He was the game's most 
valuable player after rushing for a 
then record 191 yards against the 
Washington Redskins and, coiaci- 
den tally, that was the last time Los 
Angeles played for the AFC title. 

Against the Bengals <10-8), the 
Raiders were in Cinrirmari territo- 
ry on every possession. Behind the 
Mocking of right guard Max Mon- 
toya and right tadde Steve Wright 
tbe offense cranked out 235 yards 
rushing on 32 attempts. As for Al- 
len, he became even more valuable 
when backfield mate Bo Jackson 
left in the third quarter because of a 
strained left hip. 

The injury occurred when Jack- 
son was hit after a spectacular 34- 
yard scramble in winch he was one 
tackle away from breaking it for a 
touchdown. After the play he was 
aided off the field by his coach. Art 
Shell, and trainers. Jackson’s injury 
isn't believed to be serious and he 
said be will play against Buffalo. 

Raiders quarterback Jay Schroe- 
der showed why he is one of the 
more erratic players inpro footbaE 
Sduoeder threw for 172 yards and 
two touchdowns and at times 
looked brillian t, inrJnditig as he 
lobbed a 41-yard scoring pass to 
tight end Ethan Horton. That made 
the score 17-10 and proved to be 
the winnizqg touchdown. 

Other tunes Sduoeder looked 
awkward. In the first quarter he 
overthrew an open Mervyn Fer- 
nandez on what likdy would have 
been a touchdown. He threw be- 
hind receivers, at their feet, bnt 
“the bottom line,” said Sduoeder, 
“is that we won.” 

He can thank his defense, which 
hdd the Bengals to 124 rushing 
yards and repeatedly had quarter- 
back Boomer Esiason ducking, 
weaving and scrambling. 

Esiason had a 24-hour flu virus 
and was bedridden from Saturday 
evenmg until early Sunday morn- 
ing. Tbe bed most assuredly fd( 
better than the turf, since he was 
sached four times including twice 
in (be Bengal/ first possession. 

Bqlders-Bongals Statistics 

aadonoti DIO J — 10 

UCRaMora 0 7 1 i»— as 

SacoBd Quarter 
On— FC Breech 7t. 2:53. 

LA. — Fermmdcz 13 pass from schroader 
IJaeoor kick), 7:31. 

TMntOuarfor 
LAj— FG Jaeger W. V:l*. 

FoartB Qwortar 

Cki — Jonni nos B pass from E&Mson I Breed) 
kick), 3:11. 

ljl— N orton 41 po» iram torraeder (Jo#- 
oar kick). 6:B& 

LA-— FG Jaeger 25. 14:41. 
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knew it would nave been gone by 
■ then.'’ 

Neither Monroe nor North Car* 
olina State got off to a good start 
against Georgia Tech. Monroe shot 
f • just 4 for 16 and tbe Wolfpack 
missed their last 14 shots in falling 
behind 50*38 at halftime. 

But Monroe, averaging 27 points 
a game, wound up scoring 31 
points in the second half. He fin- 
ished 17 for 37 from the fidd, m- 
eluding six three-point shots. 
f J “I’m a very confident player. Ey- 

• eiygameliday.ItiunkitsgOTig'to 

j* be like that. Monroe said. 1 
might miss the first three or four 

shots I take. But m bet you a dollar 

that fifth one's aping to go in.” 
The Wolfpack improved to M 
< overall and 2-0 in the Atlantic 
— Coast Conference. Malcolm 
.. •- Mackey sewed 26 points for the 
' i Yellow Jackets (9-5, 1-2). 

I No. 10 SL John’s 72. No. 9 G»- 

, <J oedkut 5ft Malik Scaly scored 26 
■ zF* points as St John’s (1MJ stopped 
.*'•{ Connecticut’s 22-game home wm- 
r j-J ning streaL Connecucut (12-2) was 
»y (he last unbeaten team m the Big 
East. 
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ITALIAN FIRST DIVISION 
Genoa Z Atalaata 0 

' Major i i i» nHiior V Juwantua and Intarwa- 
kuv 22 points; 1 AC Milan 21 ; 4. Parma 20; X 
Saawdorla of Genoa 19; t Torino end Genoa 
77; 8. Lazla 16; 9. Roma Atetaota, Bart, Noooll 
and Loot* 15; U. FtorenMna 14: IS. Ptso 12; U. 
Bmoano and CooUarl yti 1* Catena 9. 


HOCKEY 


NHL Standings 
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24 2B > 
22 21 6 
10 II 9 
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PIS OF BA 
59 ISO 141 
51 200 171 
» IS* 156 
47 • 17! . 157 

44 uo ug 

30 127 135 

54 141 150 
53 1S2 142 
44 149 143 
43 131 154 

31 134 317 


SOCCER 
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SUNDAY'S RESULTS 

itar««4 ^ 

New Jam ' 35 36 39 23— 1*3 

WBI lams 612 69 24. Parlor »-»3f 26; Btato 

lack 622 *4 26TH0IIS MO 66 ffl Rlksmdi: 
Portland SI (WIBVans W), He w Jarsar W 
(Blayloc*. Dudtay 7). AasBta: ParttandS 
Utartor HU, Now Jaraw 17 (BWtock 12). 

HohM 23 16 » 27-97 

ULLakOra 27 36 27 34-114 

TlwrP« 11-19 M 24. MoxMlI 7-17 « 17; 
MndF-ll 4-422. Woritty 9-14 
Houston 54 |LM» 11), LOS AnOOtai 52 1»- 
vac 11). AssMa: Houston 26 (FMtf »>. LOS 
Anodes 34 (GJotanon UX 


Mo}or College Score* 

Aranorst 103. Cutrr *1 
St XU) 72. QUMOCNDlt 59 
Uttoa 73. Brocfc p ort St 7L OT 
Aia.-Bfrnitaaao(n «* St Louis H 

MvytvmrL V* ft Capital B 

N. Caraltaa Sl.NL Gaaraia Todjj 03 
Saam AiSBonaf* N£- Choriotta 00 
Artcona SL BL SauHwm Cal Ok OT 
dUfonda 7* WnMnoton M 


Spanish first division 
B ursas a Zaragoza 1 
Cadiz 1. Mallorca 0 
Real SuUute d L Souflta 1 
Losranes Z Camion 1 
Oriado * Baraatana I 
Real Madrid 0. AMetfa Madrid 3 
Espanol 0, Saorttne Wloa 3 
Vtatanda L Osoauna 1 
Boris L AMetks Bltaao 0 
VoitaOeM 6. Tan«!lta 2 
StanBtajS& L B Bt m w2fBolntos*A|lrtfco 
Madrid 2 Sj Z Osauna 23; L SevOla met Root 
Madrid Zl; 6. Laoranes 20; 7. Ovtado If; L 
vawidacBidAdeacoBItaao a; ia Burgos ond 
Cltan 17; u. vulodoiK Eoragasa and Coste- 
Bon 16; 15. EsaiaL MoUoraa end Roal 9oeh- 
dad 15: llTvarttoU; T9. Botlsi2;a.Cedhia 
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RkMer) 0-1*4—22. Now York (on Roaugh. 
M dort doa rte) 1296-27. 
st. Loots 0 l 1-3 

Ata ni raot T 0 0-1 

Hud (451. MocLoan (3). Settor n»: Tw- 
Boan (2L SBots On goal: SL Louts (on Rov) T7- 
7-10-34. Morrtrsol (on jawnh) 6-15-7^-20. 
N.Y. INaadors 1 0 3-4 

QaoBoc 0 0 3—3 

Ferrara (11). Sutler (16), Wood (15), King 
W; Lapointe (2), Fogarty (9) Hritoc (9). 
Shots aa goaf New York (on Tugnutt) 967— 
25. Quebec (an Hoary) 7-7-16-24. 

Catoary 6 I »~3 

Wh w lp ao Z 2 »-4 

Makorow(lS).Ono(lS.8utor{9)> Ktmmel 
(51. Paslawokl (Ol.Houslev (13). etytarfk 081. 
Shots oa ooof: Calgary (on Trtjorocd) 7-13- 
M — 30. wtadpoa (on Vernon) 1964-20. 
Mbneooto 1 1 1-3 

Chicago 2 11-5 

Beriowo 2 (ML Goonar (26); McGill (2). 
Roonich 2 (21). CralgMon (M). Lunner an. 
Shotsaagoal: Mtanasota (onBettour) 97-17— 
32. Chicago (on Caw) 9(64-26. 


PHILADELPHIA — Stoned Brace Rofflfl. 
pi taker, to eneymar contract 
ST. LOU IS— Agreed to Ibtith with SailT Tar- 
nr, pBdier, and Tom PognoBl, catcher, an 
an»year contract; with Rex Kudlor, Infield- 
•r^wtrieuer, an two year mnlraci . 

BASKETBALL 

National Basketoad Anectottoa 
NEW JERSEY— Pul Derrick Gervkb tor. 
ward, an Inlurad BsL Acttvatcd Tata Georaa, 
guard, tram ta lured list. 


NEW YORK— Put Eddie Lee Wllkhu. cen- 
ter, on Inlurad list A c tivated Stuart Gray, 
cent er , tram Inlored lb*. 

HOCKEY 

Mntfcaiol Hacker Loaeoe 

MONTREAL— Traded Gerald Dtducfc. de- 
fenseman. to Vancouver for feurttt-raund 
draft choice. Sent Jean<ioudo D erooran. 
oooiie. to F ra do ricto n. American Hodtry 
League. 

N.Y. RANGERS— Roeal lad RJck Bennett, 
tori wring, from Blnghomton,Amerioon Hock- 
ey League. 

QUEBEC — Sotrt Serge Roberge, forward, to 
Halifax. American Hockey Laague. Recallad 
Scott Pearaen torward. from Halifax. 

TORONTO— Acaulred Brian Bradfey.can- 
tar. from Vancouver for Tom Kurvore. de- 
fenseman. 

COLLEGE 

ARIZONA No m ad Gerald Carr auarier- 

frwrSry CDOCtL 

CORTLAND STATE— Named Rick Young 
men's lacrosse Coach. 

DREW— Named Dave Stattam Intramural 
director and uso f sion f lacrosse cooctL 

EAST TENNESSEE STATE— Named Ja- 
nice Shaitan afliteltc dlredor. 

NX. CHARLOTTE— Bocky Boanncn, wom- 
en's votfevOoU coodi. reslonecL 

OKLAHO MA H omed Tom How hoteotl 
de t e ns ive coordinator. 

OHIO STATE— Named Joe Hollis oftenstvo 
lino coach. Bobby Aeril assistant toenail 
coocto and EHfoiUzetoc o ff ens i ve coor di nator. 

OREGON STATE — Homed Rocky Law d9 
tonNve coanilnaior. and Oslo Lewd Ibicteck- 
er coach. 

RADFORD— P romoted Don SoJev tram 
aari-Mmo men's and woman's soccer coacti lo 
toil-time s occe r coach. 


SOUTH CAROLINA — No rrwd Miles AF 
drMoe asebtont toottxsll coach. 

SOUTHERN MISSISSIPPI— Named Jim 
Dlckav d et e nsl ra coonflnator and datenstva 
secontfarv coariL 

ST. LOUIS— Suspended Kevin Footes, 
ouanL tram basketball bam. 

ST. MARY* CALIF.— Paul Londreaux. 
men's basketaan coach, and Joe Captland. 
mews assistant basketball coach, resigned. 

VANDERBILT— Named Dan Frease, Chris 
Symington, Carl Rem Jerome Oliver, Bill 
El'os. Bob McConneU. Fred Jockfltin, Hot Hunt- 
er and Ron Cose assistant football coaches. 

WEST VIRGINIA WESLEYA N Named 
Brian Jacwiok defensive ilne coach. 


_ _ . Cta LA 

Rm downs (2 20 

Bushes-rands 29124 32-235 

Panina Sg ^ 

Return vonte H « 

CtoWMitt-Int 915-0 1141-1 

SacMd-yords lost 4-46 2-10 

Pwrts 5-52 2-40 

Fumbtes-lost 14 04 

Penattics-yards 14 9fl 

Time Of possession 28;17 31;<3 

INDIVIDUAL STATIST ICS 
RUSHING— Cincinnati, Woods 11.73, 

Breoksll-26, Bafl S-14. Esiason 2-ll.Los Ange- 
los, Alton 29149 Jackson 677, Smith 919 
PASSING— Cincinnati, Eslasan 9199104. 
Las Angelos. Sdvaader 1V21-M77. 
RECEIVING— Cincbmari. Holman 2-51, 

Brauei 2- U, Brooks 1-32. Jennings 1-0. Woods 1-5 

Mrt toc ML Lo s Angeles. Horton 4-77. T. Brawn 
94Z Fernandez 924. Alien 1-24. Smith 1-5. 


AT&T USADirect Service. 

"Vour express connection to AIST service. 

Calling the States when you're overseas 
has never been easier All you have to do is dial 
a number to be connected to an AT&T Operator in the 
US. You can use your AT&T Calling Cantor call ediea 

ATST USADirect Service is available in over 
75 countries. Here are some of rhem. 


Semenov m. RBtmi 04), Anderson (Tl), 
Tikkonen 2 (W); Hostok (3), Kudtoor (5). 
Station goal: Edmonton (onHtxtoll) 997— 
24. Pbitadetohlo (on Ro n lor d ) 91917-38. 
H art to rt 12 9-3 

H.T. Rangers 3 1 0-1 

8rewil (131. HbOc (14), Cyr (*); MuUwi 2 
(12), Laetrii2(n).SBotsaa goal: Hartford (on 
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ART BUCHWALD 

Law Office Layoffs 



W ASHINGTON — When 
Shakespeare said, "Let’s kill 
all the lawyers." he never thought 
they would do it to themselves. It 
used to be that during dark periods 
law Anns fired associates and peo- 
ple who had only climbed halfway 
up the ladder. But lately the law- 
yers are Tiring their own partners. 

How does a law office make the 
decision to force 
oneof iteown to 
walk the plonk? 

Like this: 

The Sudden 
Death Commit- 
tee of Dubah. 

Doodah & 

Dipthong met 
secretly in one of 
the paneled con- 
ference rooms to „ . , , 

decide whose Budwald . 

heads to chop off Tor that week. 

G rum bach said, "1 say that in 
order to bring some financial order 
to the firm we push O’Toole out the 
window." 

Sincere responded, "But OToole 
has been a law partner with DD&D 
for 40 years. He was a founder of 
the firm." 

“Exactly. For 40 years be’s worn 
the same tie to coon. The man has 
no sense of fashion.” 

Bogley interrupted, “I have 
nothing against dumping OToole. 
He's always lasing his men’s room 
key. But 1 think if we're going for 
savings we ought to put me ax to 
Ladeeda. He entertains clients at 


Geveland Orchestra 
Forms Salzburg Link 

Sew York Times Struct 

NEW YORK — The Salzburg 
Festival and the Gevdand Orches- 
tra have formed an “ongoing rela- 
tionship,” it was announced in 
Gevdand by Gerard Mortier, the 
festival's new artistic director, and 
Thomas Morris, executive director 
of the orchestra. The Gevdand has 
performed at the festival before, 
most recently last summer under its 
music director, Giristoph von 
Dohndnyi. The new arrangement 
calls for appearances at the festival bong dismi 
in 1992, 1994, 1995 and beyond. “Are we i 

The Los Angeles P hilhar monic 
also will appear at the festival in 
1992 to play for four performances 
of Messiaen's opera “Sl Francois 
d ’Assise” under Esa-Pekka Sa- 
lonen. It will give concerts as wdL 


the Downtown Topless Cafeteria.” 

Sincere added, “What I don’t 
like about him is that he never once 
has put a quarter into the canister 
for bis share of coffee. When I 
mentioned it one day, he told me to 
take it to the Supreme Court” 

□ 

Comstock spoke up. “We can’t 
fire people for personal reasons. It 
must be for the good of the film. 
Zeigfried is my candidate. The man 
lost his last ambulance case to an 
insurance company, and he took it 
on contingency. It cost us $30 mil- 
lion.” 

Bogley retorted, “Zeigfried may 
be lousy in court but he’s one hel- 
luva golfer. The partnership needs 
good golfers more dun it needs 
good litigators.” 

Grumbach came back, "Then it 
follows that if you are a lousy golf- 
er, you should be fixed before a 

good lawyer.” 

“Without question. Most of our 
business is picked up on the golf 
course. Judges uphold lawyers who 
shoot under 90.” 

O 

Comstock said, “This is a sad 
day. Firing one of your partners is 
like kicking your brother down the 
stairs. It hurts all of us because it 
could be any one of us.” 

Bogley replied, “That's why 
we’re all cm the Sudden Death 
Committee —so it doesn't happen 
to us. And tbe responsibility is so 
greaL It’s no fun going to the office 
of a man that you’ve worked with 
for 20 years and saying, *You can 
have one cigarette before emptying 
tbe drawers in your dak.' ” 
Comstock was irritated. 
"Enough of the hearts and flowers. 
Tbe sooner we make our friends 
walk theplank, tbe less rent the rest 
of us will have to pay in *91.” 

Bogley agreed. '‘Well be doing 
the fired partners a favor. Most oi 
them are burned out anyway. Let’s 
get the pink slips and hand them 
out.” 

“Why don’t we make them into 
paper planes so we can toss them 
into their office^? There is no rea- 
son why people have to lose their 
sense of bomor just because they’re 
bong dismissed.” Comstock said. 

“Are we canning Riverhaven or 
not?” Sincere asked. 

“Why?” Bogley wanted to know. 
“Because he has the best view 
from his office, and he promised 
me I could have it if anything ever 
happened to him.” 


Masson and Malcolm: 
The Ethics of Betrayal 


By Charles Trueheait 

Waridngfm Pea Sermx 

B ERKELEY, California - 
Jeffrey Mason, for this sea- 
son at least, is the United Stales’s 
most aggrieved victim of the First 
Amendment. He sits large in his 
overcoat at his desk (it is a rare 
odd day is his animated Berkeley 
house), talking heatedly about Ja- 
net Malcolm's seven-year-old 
book about his spectacular rise 
and faQ in the psychoanalytic 
community, “In the Freud Ar- 
chives.” 

He says, "anything is false” in 

the book. Everything. 

The book does not give a pretty 
picture of Masson. A gargantuan 
ego emerges in “In the Freud Ar- 
chives,” a man of unusual appeal, 
but ate whose ambition is some- 
how not in control. 

The whole book is a total lie,” 
Masson, 49. exclaims, in one of 
many small explosions. “But you 
can’t sue for that.” He looks mo- 
mentarily derisive at die very idea 
that be aright not be able to sue 
for That. “You have to have spe- 
cifics. They said, *You have to 
give us specific passages that are 


He found some pa«ag»** that 
he believes pass muster. Ostensi- 
hhr his own words, but he claims 
Malcolm made them up — in- 
vented tbe quotations to suit her 
purposes, which was to make him 
seem vain, dishonorable and in- 
tellectually promiscuous. The 
question whether those words 
alone are defamatory and mali- 
cious enough to warrant a trial is 
today being argued before the 
U. S. Supreme Court. 

This contentious thicket in the 
law conceivably will have a differ- 
ent shape when this case is done. 
But Masson — himself a writer of 
books and thus an enjoyer of the 
liberties his own suit putatively 

tfa wHan* — mafc«»s tm mlwwawg 

point, perhaps inadvertently, 
when he contrasts the “total lie” 
with the fittle ones he is forced to 
Htigate about 

The law does not and cannot 
touch the totality of the portrait 
because it cannot parse the incho- 
ate wdter of facts and impres- 
sions that constitute such a 


lengthy ererasc in Donative. It is 
difficult, to say only one firing 
about it, to comfy the veil of hu- 
man mysteries that surrounds tins 
private and artificial transaction. 
And journalism is a much more 
complicated business now that 
the years of who, what, when, 


'Every journalist 
. . . knows that 
what he does is 
morally 
indefensible*’ 

Janet Malcolm 


where, why and just-the-facts 
have given way to something far 
grander: more analytical, more 
freewbedmg, more audacious, of- 
ten more presumptuous. 

On fins legal-journalistic dis- 
connect the antagonists seem to 
agree. The fatal attraction of a 
lawsuit,” Malcolm, 36, wrote last 
year, “is the infinite scope it offers 
for escape from the real world of 
ambiguity, obscurity, doubt, dis- 
appointment, compromise, and 
accommodation. The world of the 
lawsuit is the world of tbe Platon- 
ic ideal, where all is dear, tried, 
one firing or the other. It is a 
wodd . . . that we enter at our 
peril, since it is also the wodd of 
madness.” 

She wrote these words even as 
Masson’s suit against her was 
moving through the appellate 
process. They appear in an after- 
ward to The Journalist and the 
Murderer,” Malcolm's 1990 book 
about author Joe McGinnis’s se- 
duction and betrayal (as she saw 
it) of his subject Jeffrey MacDon- 
ald, the Green Beret doctor con- 
victed of the 1970 murder of Iris 
pregnant wife and two daughters. 
Malcolm’s brief is that McGin- 
niss, by assuring Ms subject, false- 
ly, that he bdieved in his inno- 
cence, persisted in deceiving 
MacDonald so as not to prema- 
turely end his access to his sub- 
ject, who was also his financial 
collaborator. 


This narrative, which like “In 
the Freud Archives” was pub- 
lished first — and to great hub- 
bub — in The New Yorker, is 
used to gerd and fire her withering 
analysis of “the canker at the 
heart of the rose ofjournaKsm” — 
and, by the by, has shed modi 
speculative light on her own jour- 
naluric behavior toward Masson. 

Whatever the effect of the Mas- 
son case on journalistic practice, 
its place at center stage today re- 
minds everyone in the busaess of 
that other Malcolm book, with its 
cutting denunciations of McGxn- 

niss and all his tribe, and of those 

confounded and now deathless 
words that opened The Journal- 
ist and the Murderer”: 

“Every journalist who is not 
too stupid or too fuD of himself to 
notice what is going on knows 
that what he does is morally inde- 
fensible. He is a kind of confi- 
dence man. preying on people's 
vanity, ignorance, or kmdiness, 
gaming their trust and betraying 
them without remorse.” 

If the afterword to The Jour- 
nalist and the Murderer” contains 
an amplification and defense of 
her thoughts on journalistic se- 
duction and betrayal, tbe legal 
proceedings devolving from Mas- 
son’s suit against ho- for the earli- 
er book offer a vivid description 
of Malcolm's own style of court- 


lt describes a waltz between re- 
ports and subject that is likely, in 
its general outline, to be more 
familiar to book, magazine and 
feature section writers than to 
hand-news reporters, though of 
course they nave their little fax 
trots too: A professional relation- 
ship of any duration and intensity 
becomes a personal acquaintance. 

In the case at hand, Masson 
and his then-gLdfiiend stayed as 
Malcolm’s guests in her New 
York apartment. Sbe threw a din- 
ner party for him before the book 
came out, introducing the phe- 
nomof the profession to her psy- 
choanalyst mends. 

In 1982, just before the maga- 
zine articles about Masson and 
the Freud Archives were to ap- 
pear in The New Yorker; Masson 
says, Malcolm called him in 






Berkeley and stud, “You’re going 
to love it” Masson recalls her 
saying she was coming to Califor- 
nia and acferng , “Can I stay with 
you?” 

Though refusing to be quoted 
in this article, Malcolm heatedly 
denies Masson's recollections. 

Whatever may have been said, 
Masson describes himself as 
shocked, not long afterward, 
when he read her deeply unflat- 
tering portrayal of hum in The 
New Yorker. Tt seemed a betray- 
al, not of friendship bat of civi- 
lized discourse. It wait against all 
the roles of tbe way people inter- 
act together,” be says. 

F/wlfiiip hiidf ffli tfiwr rriatinn- 

ship, Masson recalls that whenev- 
er he wondered aloud to her about 
how she would treat him, she 
would say, “Haw a little faith” — 
which is precisely what is asked of 
every source every day. usually 
with no subsequent ifi feelings 
whatever. 

Malcolm paired faith with file 
more comforting reassurance that 
bis words were all on tape, Mas- 


son says. As it happens, not all of 
th«c she quoted were. And as it 
happens also, some of the quotes 
that were not on tape Masson 
says Malcolm invented and put 
into iris mouth “to make her story 
more entertaining,” bat that the 
9th Circuit Court of Appeals has 
said are not sufficiently defama- 
tory in and of themselves to give 
Masson a jury triaL 

How could Malcolm really 
have masked her feelings toward 
him so thoroughly? She was, after 
all, dealing with a trained psycho- 
analyst. 

“It never occ u r r ed to me that 
she was on my ride intellectual- 
ly” Masson says. T knew we 
stood at opposite ends of psycho- 
analytic theory.” But, he adds lat- 
er, “as a person, she seemed total- 
ly warm and friendly and pleas- 
ant. I think that was true to a 
ontain gum She seemed to tike 
me and I liked her. There was no 
sense that <dn» would do any thing 
to hurt me. We would argue the 
way friends would argue. That 
was the way it seemed.* 


PEOPLE 


Navy Memorial Unit 
To Honor Bush, Burke 

Against the somber background 
of the Middle East, lbell.£ Navy 
Memorial Commission has sched- 
uled a black-tie gala to mark the 
50 th year since U.S. entry Into 
World War H by presenting Presi- 
dent George Bosh with one of its 
Lone Sailor awards. Bush, a World 
War II navy pilot; retired Admiral 
AiWgfa Bake, and Juvenile Coun 
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Masson; “There was no sense that die would do anytiring to hmt 
me. We wodd argue the way friends would argue.” 


member of the first umt of 
navy officers commisrioaed daring 
World War II. will pet their awards 
at a Jan. 31 dimrerm Washington. 
□ 

Paintings by £3 Greco and Ra- 




ork at an auction of Old Master 
paintings from the collection 
formed by Ferdinand and haeUa 
Marcos when be was prcridem of 
tbe Philippines. The sale realized 
$13.4 million, well above the high 
estimate of $10 million, Christie's* 
auction house said, (hi Thursday, 
the Marcoses' former collection of 
antique silver brought $4,89 mo- 
tion. AD 98 paintings sold, 74 of. 
ihm put on the bloat by the Phil- 
ippine government, the rest by the 
U. S. government, seized to satisfy 
pjaimn against the Marcoses. Q 
Greco’s oO painting The Corona- 
tion of the Virgin" was bought by 
Stanley Moss, a New York dealer, 
for 523 million, well above its high 
estimate of $400,000. The Italian 
gover nmen t paid $1.65 nriHrou for 
an early Raphael of St. Catherine 
of Alexandria, circa 1303, estimat- 
ed at $800,000 to 513 million. The 
price was a record for the artist at 
auction. An Italian spokesman said 
the work would probably go to 
Florence's Uffizi Gallery. 

□ 

A group of prize-winning theat- 
rical women are teaming up in New 
York for a production of “The Se- 
cret Garden," to open on Broad- 
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